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The Wanderer 


Money has no feeling, no heart, and no place 
of permanent abode. Money has only one ob- 
ject before it, to find a master who will accord 
it better treatment than it might find else- 
where. 


There is no greater mobile force than money 
in the domain of human endeavor. Climate, 
beundaries, or conditions can not permanently 
restrain its wanderings in search for better in- 
come. 


If money can multiply itself faster in the ice 
floes of the Arctic circle than under the torrid 
heat of the Equatorial sun, there it will go as 
quickly as it is able to reach its destination. 

, 
Money is so elusive also that unless its tem- 
porary keeper knows how to dispose of it wisely 
it will go out of his possession permanently 
and into the control of sharper and trickier 
minds. 


It was to assist our subscribers that 
years ago we established our Advice 
Service as a first aid to them to pre- 
vent their money from wandering into 
insecure securities or dishonest hands. 
Its services are for you to command. 


Louis Guenther 




















THE LOWER TARIFF AND EXPERT OPINION. 
Head of Illinois Steel Company Thinks Adjustment To 
New Conditions Possible—Why Not? 

Wall street and the country seem to have forgotten 
for the time being that there ever was a tariff prob- 
lem. For six months or more after the Democratic 
ictory last fall the country and Wall street had alter- 
nate fits and shivers about the ruin that would come 
vith a lower tariff. Now there is no alarm. Presi- 
dent Buffington,-of the Illinois Steel Co., which is 

constituent of the Steel Corporation, declares in an 
interview that though it is difficult to forecast what the 
iew tariff will do to business he believes business will 
uickly- adjust itself. to the new conditions, though 
iany of the cuts have been radical. 

“My faith in the resourcefulness of our people,” 

says, “leads me tothe opinion that we shall in 
ome way be able to. adjust ourselves soon to. the 
new conditions.” Here is a manly facing of the situ- 
tion, with confidence in the future. It wasn’t that 
ay twenty years ago when the Cleveland tariff, a 
nuch more moderate revision than is the Wilson meas- 
ure, sent the country into a fit of despondency from 


Copvright, 1918, b 
which there was no recovery\for eral years. The 
country and public opinion Kaw whogince that day. 
Industry is organized on a scientific basis of econom- 
ics, and concentration has added power to the great 
organized lines of manufacturing to such an extent, 
that, with a flood of foreign goods threatening, our 
manufacturers are prepared in large measure for it. 
They will cut their domestic prices to meet the com- 
petition, their output will be larger, and they will be 
able to turn their capital over oftener, thereby mak- 
ing smaller profits on their output; but because they 
will turn out more goods their aggregate of gain will 
be quite as great as now, with a corresponding gain 
from a more satisfied public. 

This gain in public confidence will be an asset of 
incalculable value. It will encourage the investment 
of capital, and we may therefore hear less about the 
exactions and burdens imposed by the trusts and com- 
binations than ever before. Altogether we believe Mr. 
Buffington reflects the average sentiment on this ques- 
tion. The tariff may, in consequence, be relegated to 
the rear, for a time at least, as a source of worry. 


INFLATION. 
Wall Street Eager to Seize the Opportunity Under the 
New Currency Bill—Possibilities. 

If one were to listen to the counsel of grave and 
conservative bankers, the dangers that lurk in the 
new currency bill, by reason of the possibilities of in- 
flation, are real and a menace to the stability of gen- 
eral business. On many sides it is assumed that Wall 
Street, as an institution or system, is with the bankers 
on this point and also has its fears and tremblings. 
Not so. Wall Street isn’t alarmed at the appearance 
of the spectre. It welcomes anything that makes for 
activity in speculation and inflation of the currency, 
as was the case during the Civil War, which will, Wall 
Street opines, surely start a boom, and Wall Street 
likes booms quite as much as “melons.” 

The Wall Street reviewer of the New York 
Times has been sounding speculative sentiment in the 
“Street” and he says: 

It is being noted that sponsors for the bill, official and 
unofficial, are laying stress upon the expansion which the 
establishment of the proposed currency system would 
make possible. There is much talk, for instance, of the 
banks joining the system being able to borrow from the 
Federal reserve banks two-thirds of the amount of the 
reserve which they will be required to keep with those 
central institutions. The ability to borrow or to redis- 
count to that extent would depend upon the reserve which 


the Federal reserve banks would feel called upon. from 
time to time to maintain. It certainly ought not to be 
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assumed that they will under any and all conditions ma‘n- 
tain no greater reserve than the minimum required by 
the proposed act. It is not surprising under the circum- 
stances that the stock market should be coming more and 
more to the point of agreeing with the Chairman of the 
Senate Committee that the proposed new banking and 
currency scheme would open the way to great expansion. 


It is fair to assume that the Federal Reserve banks 
would use their deposits for the purposes intended 
and not keep them idle. How then would the Glass- 
Owen scheme provide the facilities for inflation? 
Under our present National Bank act, national banks 
in cities must maintain a 25 per cent. gold reserve or 
its equivalent. This gives a basis of four dollars for 
loans for every dollar of reserve money. The Wash- 
ington solons say 18 per cent. of such reserve is ample 
and here is provided a loan basis of more than 5 to 1. 
By the same token country banks must keep a reserve 
of 15 per cent., giving a loan or credit ability of $6.66. 
The 15% clause is reduced in the Owen-Glass scheme 
to 12 per cent. Inflation plan No. 2. But this is not all. 
The city bank, with its 18 per cent, reserve require- 
ment under the reform bill, may carry 50 per cent. of 
its 18 per cent. reserve in the Federal Reserve Bank 
in that particular district. The Federal Reserve Bank, 
in turn, may re-lend to the banks two-thirds of its 
deposits, maintaining, under the new measure, one- 
third of its deposits as a reserve. The balance, which 
the national banks may borrow, may be used by them 
as a basis for new loans and keep the process up in- 
definitely. Originally the bill provided for an issue 
of Federal Reserve notes to the amount of $500,- 
000,000, but this has been removed and there is now 
no limit except as it may be governed by a gold “and 
lawful money” reserve of 331-3 per cent. and the 
“prime commercial paper” available to secure them. 

Possibilities of Inflation. 

It has been erroneously declared that there is no 
limitations to which inflation might not go under the 
process, but of course this is not true because the gold 
and “lawful money” available are limited—naturally 
there is a limit. Nevertheless the possibilities of ex- 
pansion or inflation are great. Senator Owen esti- 
mates the possibility of such expansion at $1,000, 
000,000. One billion of extra credit means an invita- 
tion to speculate—that is to absorb this credit in all 
sorts of enterprises, hazardous and otherwise, specu- 
lative and non-speculative. Wall Street’s speculative 
imagination sees the possibilities because speculation 
means rising prices, and if credit goes faster than the 
increase of wealth and the productive energies of the 
people we have the basis of a great boom, or balloon. 

Booms and balloons always collapse, but the quick- 
est witted and most wide-awake can get aboard first, 
seize the profits before the danger point is reached 
and get away safely. Wall Street is always quick 
witted and on the job, so what an ironical ending of 
this whole currency scheme would it be if Wall Street 
and the speculators got aboard first and took the 
cream of the profits through a great boom in security 
prices, instead of, as intended, giving it all to the small 
business man and the little bankers it is designedly 
intended to benefit ! 

Perhaps, as Mr. Owen says, the country is big 
enough to take care of all the expansion. But to 
shove such an important measure through Congress 
in so short a time as is proposed is taking chances 
which conservative opinion does not support. 


DIRECTORS MUST DIRECT. 
The Facts Plainly Stated by Commerce Commission in the 
New Haven Case—“Financial Wizards.” 

The sweeping criticism of the management, operat- 
ing officials and financial control of the New Haven 
Railroad, such as is made by the Interstate Commerce 
Commission this week in the situation arising out of 
the North Haven railroad wreck, is such that it must 
be instantly met by not only those immediately con- 
cerned with every phase of the management of the 
road, but by every railroad manager, railroad opera- 
tor and employe in the United States. 

This is the lesson, and it must be nation-wide. 

The report finds that a state of almost criminal 
carelessness and recklessness had been allowed to ex- 
ist on the New Haven, and all those in charge, from 
the highest officials and directors, to the lowest em- 
ploye, are held responsible. 

Especially frank is the Commission in placing a full 
share of the responsibility on the shoulders of the Di- 
rectors. These Directors, including J. P. Morgan, 
William Rockefeller, Chas. S. Mellen, George F. Ba- 
ker, Nathaniel Thayer, Lewis Cass Ledyard and all 
the others on the Board less well known, it is stated 
the public recognized as “magicians in the art of fin- 
ance and wizards in the construction, operation and 
consolidation of great systems of railroads” and the 
public therefore rested secure in the knowledge that 
investments and travel should both be safe. But— 
and here comes the direct accusation: 


Experience has shown that this reliance of the public 
was not justified as to either finance or safety. In view 
of the focusing of public attention upon the question of 
safety in the operation of this railroad, and in view of the 
frequent Governmental inquiries, both National and State, 
as to the causes of and remedies for the frequent disast- 
trous accidents, it would seem as if the directors them- 
selves would feel called upon to turn from the considera- 
tion of the financial questions in which this road is in- 
volved, and for a time at least give the benefit of their 
consideration and judgment to the question of safety. 

Wrecks were of frequent occurrence, but nothing 
was done until last October, after the terrible West- 
port and Bridgeport wrecks had shocked the country. 
Fine promises were then made, but even then there 
was no action. The failure of those higher up to act 
reached down and demoralized those under them and 
the responsibility came back once more to the direc- 
tors for the failure to take proper measures for safe- 
guarding life in traveling when the last disaster 
shocked the country. A mere vote of Directors dele- 
gating such safety measures to one man is not carrying 
out fully the duties of a Board of Directors, the report 
says. Directors must not only direct, but they must 


act. 


The souls and blood of those sacrificed on the New 
Haven railroad in the last several years cry out in sup- 
port of this report of the Interstate Commerce Com- 
mission, sweeping and condemnatory as it is of high 
and low in authority. The gravity of the positions of 
all who are in any sense in charge of these great rail- 
road systems will assume hereafter a_ significance 
never before felt. And as they realize more keenly 
their responsibilities, so must the traveling public real- 
ize that it, too, must cooperate to make travel safer 
and better and not be eternally demanding greater and 
greater speed. That leads to ruin and loss of life, 
property and prestige. 
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FINANCIAL LEADERS AND SMALL BONDS. 

The Public Is Ready But They Are Lagging Behind. 

For several years there has been a steadily growing 
public interest in bonds of small denominations. Where 
formerly the press and magazines seldom mentioned 
the subject, the discussion has gained and spread to 
such an extent that it now has a dignity and place in 
several important directions. Many farseeing finan- 
ciers realize that the sound $100 bond, for instance, is 
the legitimate substitute for the get-rick-quick trash 
swindling promoters for years successfully foisted on 
a gullible public. They have seen that while the ac- 
tivities of the fakir have been vastly circumscribed 
ind his opportunities to do mischief curtailed, the well 
from which was drawn all the capital he was formerly 
able to exploit, is still in existence and that if the hon- 
est securities are not provided in the place of the get- 
rich-quick stuff of earlier days, the return of the old 
‘onditions, sooner or later, is inevitable. 

While public interest in bonds of small denomina- 
tion has increased, it must be confessed that not a few 
of our leading bankers and financiers have been more 

ir less surprisingly indifferent to this modern move- 
ment to popularize securities. That the financial press 
ind magazines are far in advance of the bankers and 
leading financiers in this matter and in line with public 
thought, may be seen by quotations from current opin- 
ion on this subject. Then, too, the president of the 
Northern Pacific is quoted in favor of corporation is- 
sues in $100 denomination, and the Ohio State Jour- 
nal says: “An interesting feature of the awakening 
lemand for investment securities is that $100 bonds 
are at a substantial premium over the $1,000 pieces,” 
and George W. Perkins declares that “to my mind the 
steady increase in the number of owners of a corpor- 
ation foreshadows genuine public ownership and is a 
practical method of distributing the national pros- 
perity. The solution of the problem is to have the 
whole nation interested in the success of the great, 
sound industrial and railroad enterprises.” 


The new idea might well be called “The Democracy 
of Wealth.” It is thus referred to by the Hartford 
Times, which declares “The trend of modern finance 
is toward the issue of securities of smaller denomina- 
tions than formerly” and such a close student of fin- 
ance as John Moody asserts in Moody’s Magazine: 
“The poor market for bonds during the past few years 
has forced corporations to issue and bond houses to sell 
high grade securities within the small saver’s reach.” 

B. C. Forbes, a close student of finance, also ob- 
serves “The small investor is destined to become the 
hackbone of American finance. His is the custom 
most to be coveted. He will become a bulwark against 
destructive legislation and all forms of confiscation.” 

We might go on and quote further from similarly 
high authority, but we think the fact of the popular 
demand for small investments has been sufficiently 
shown to clinch the argument that our leading bankers 
ire not yet abreast of the times in this respect. While 
a few large railroads have issued bonds in $100 denom- 
ination and more smaller roads and industrial cor- 
porations have responded, it remains true that the 
creat bulk of our leading financiers are still indiffer- 
ent. They say it doesn’t pay and that the demand is 





not sufficiently broad to make it worth while. Well, 
it has certainly paid to-issue stocks in amounts of from 
one share up, so why not try and create a broader de- 
mand for small bonds? Go after the business and it 
will be found, even though latent, and the demand 
would spread with great rapidity. 

To The Financial World there comes a sense of ex- 
treme satisfaction in this increasing interest taken in 
bonds of small denominations since this journal first 
championed the idea more than ten years ago. 


MOORE AND REID QUITTING ROCK ISLAND? 


The Phelps-Dodge Interests Reported to Be the New 
Control—A Happy Change. 


The Financial World hears, but cannot confirm the re- 
port, that recent weakness in the Rock Island stocks and 
bonds has been due to liquidation by the old and dom- 
inant interests of Daniei G. Reid and Judge Wm. H. 
Moore, who have, it is said, especially in the case of Judge 
Moore, been desirous of lightening their Wall street inter- 
ests for a long time. The reported purchasers are the 
Phelps-Dodge copper interests, which took over the Rock 
Island holdings several years ago of the Pearson-Far- 
quhar syndicate, which at that time found itself loaded up 
with more promotions than it could conveniently carry. 
The annual meeting of the company takes place next 
month and at that meeting a definite disclosure of the 
change which it is now believed has taken place will in all 
probability be made. The resignation of Mr. Reid as 
Chairman and Judge Moore from the finance committee 
would be pretty positive proof of the truth of their report- 
ed withdrawal. At present Arthur Curtis James represents 
the Phelps-Dodge interests. 

The Rock Island stocks, which have been going down 
for years, it might be said, were issued by the holding com- 
pany, the Rock Island Company, which was incorporated 
in the early nineties. That company has only stock 
outstanding. This company owns all of the stock of the 
C. R. I. & P. of Iowa and the last-named company in turn 
owns $71,353,000 of the $74,877,200 stock of the Chicago, 
Rock Island & Pacific Railway, the operating company, a 
few wheels within wheels. The stock mentioned is depos- 
ited as collateral for the 4 per cent. bonds which sold this 
week close to 50 or an 8 per cent. basis. 


The interest on these bonds is paid with the dividends 
received from the $71,353,000 stock, which pays 5 per cént. 
The company barely earned this dividend last year and in 
July the net earnings fell off $402,000, while August was 
equally bad, it is said. It is this situation which has weak- 
ened the collateral bonds. If the dividend were to be cut 
off or even reduced the bonds would of course suffer. And 
yet these bonds are believed by more than one banker of 
experience to be worth much more than the market ap- 
praisal. 

If the Phelps-Dodge people have taken over the stock 
and bonds liquidated in enormous quantities since last 
spring, they have probably so acted in order to average 
their holdings. They paid a far greater price for the Far- 
quhar syndicate holdings than has been obtainable at any 
time since, but these interests are powerful, have a reputa- 
tion as upbuilders and the opposite of speculators in any 
properties they take hold of. They have made a great suc- 
cess of their copper mine ventures in the southwest and it 
is their profits there which will doubtless be put into the 
Rock Island. If a complete shift from the Reid-Moore 
interests takes place the other shareholders and bondhold- 
ets will have reason for congratulation. The Reid-Moore 
party never helped the Rock Island situation from the time 
they entered it. 

The El Paso & Southwestern road, with its Rock Island 
connection, is already owned by the Phelps-Dodge people. 
Here is another reason why the Rock Island would help 
them, 
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KANSAS IS NOT SUFFERING. 


Kansas of to-day is not the “bleeding Kansas” of yes- 
terday. It is a hopeful Kansas, a Kansas that can be as 
agreeable and carry as pleasant a face whether it has 60 
days of 100 degrees or more of heat, and no rain, or 60 
days of 40 degree weather and enough rain to float a 
fleet of scow-boats. At least this is the impression the 
boomers of Kansas intend that its neighboring states shall 
entertain of the Sunflower State. These boosters are hard 
on the heels of the croakers who are yawping like the 
frogs in the ponds when the sun goes down. 

This optimism is the spirit that has made Kansas, and 
will make other states. To correct any wrong impression 
which may have obsessed the minds of some persons who 
do business in Kansas from outside of that state, one 
particular boomer of Kansas, to whose heart Kansas is 
dear, displays strikingly the results obtained this season 
from the operation of two farms. 

Farm No. 1, of 150 acres, netted the fortunate holder a 
harvest of $7,756.58, and Farm No. 2, consisting of 23 
acres, was a close second with a harvest of $1,811.25. This 
is but a sample of a general condition, so that even a 
fleeting suspicion that Kansas is suffering from short crops 
may be banished. This boomer, who has taken the trouble 
to remind us that there is nothing the matter with Kan- 
sas, shows us, moreover, that in the results he displays 
from these farms, King Corn played no part whatever. 
Even though old Sol has banished King Corn from the 
fields of Kansas, Wheat and Alfalfa still reign, and hold a 
prosperous court. 


STILL AFTER THE SOUTHERN PACIFIC. 


The announcement made in Washington by Attorney 
General McReynolds that he will shortly institute a suit to 
force the Southern Pacific to surrender Central Pacific on 
the ground that retention of the road is a violation of the 
anti-trust act, ought not to have been a surprise to Wall 
street speculators, but they pretended that it was and sold 
the stock. There is no doubt resistance will be made to 
the Attorney General’s contention because high legal 
authority has held that Southern Pacific, in holding its 
Central Pacific control, is in nowise violating the law. 
Years perhaps may elapse before a decision can be ar- 
rived at. 

The Central Pacific has over 2,100 miles of line and all its 
common and preferred stock, totalling $84,700,000, is owned 
outright by Southern Pacific. Its earnings last year from 
Central Pacific were $4,728,530, or about 1.75 per cent. on 
Southern Pacific stock. If this were cut off Southern 
Pacific would be able to pay its 6 per cent. dividend, as it 
is earning more than 9 per cent. on its stock, or was up 
to June 30, but the margin would be very narrow. If, 
however, Southern were forced to self Central Pacific it 
might do the same as Union Pacific and invest the pre- 
ceeds, or a large part of it, in stocks of non-competitive 
roads or high grade railroad notes and thus maintain its 
earnings about as now. In itself the results of the suit 
should not be serious, but sentimentally, with Wall street 
once more in a somewhat less cheerful mood, the effect 
of the Attorney General's action is not bullish on the 
Southern Pacific stocks. 

Another factor which caused an increase in bearishness 
toward Southern Pacific was the statement of operations 
for August. The gross was $12,254,090, a decrease of 
$193,098, but the net of $3,811,407, was $975,000 less than 
for August, 1912. The net loss in August, added to the 
loss in July, makes a total net loss for the two months 
of the fiscal year of $1,761,000. 


PERTINENT POINTERS. 

The St. Paul and Southern Railroads are said to be plan- 
ning the issuance of blanket mortgages. This is probably 
because the weather prophets are predicting a long and 
cold winter. 

There are a few melons under discussion which will be 
considered overripe by shareholders if they are not soon 
distributed. Just at this time, too, frosts occur and there 


is constant danger. Wall street would like to see some 
real action and less talk. 

The railroads as common carriers have become so com- 
mon that everybody, politicians, agitators and all, takes 
a fling at them. 


THE PESSIMISTIC MR. SCHWAB. 

Charles M. Schwab, President of the Bethlehem Steel 
Corporation, who is worth only about $75,000,000, sailed 
last week for Europe, carrying with him what is generally 
regarded in every day talk as a “grouch.” Though Mr. 
Schwab said he expected to close a contract for the first 
ten vessels of his proposed ore fleet, with which to bring 
ore to the steel works from Chile, he could not help but 
feel pessimistic. Business was unsettled, even though his 
steel works were running night and day, and new orders 
were not coming in as fast as they should. He couldn't 
see how we were going to escape a return of the conditions 
which prevailed in 1893. The present, he said, reminded 
him of the period just preceding the panic of that year. 

Mr. Schwab shouldn’t be taken too seriously. If he 
really believed a panic were coming, we do not think any- 
thing in the world could induce him to buy a big fleet of 
ore-carrying vessels for his steel plants. The two condi- 
tions do not go together. The steel man has probably 
been working too hard in the steel mills and needs a little 
recreation, which he knows how to obtain at Monte Carlo 
and other quiet places in Europe. If he can’t get the 
needed rest there let him run up to Skibo Castle and see 
Andy Carnegie, and there he will be able, no doubt, to bor- 
row a billion or two to carry him through the coming 
disaster. 
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First 


Ada, Minn., Independent School 
District School Building 

Anderson County, Tenn., Road 

Auburn & Syracuse Electric 
Railroad 1st & Refunding 5% 

Bay County, Mich., Third St. 
Bridge Refunding 

Batavia, Ill., Bridge 44% 

Batavia, I1l., School District No. 
101 44% 

Buffalo and Susquehanna Rail- 
way Equipment 

Charleston, Ill., Refunding 

Charlotte, Mich., Sewer 

Chickasha, Okla., Sewer 

Chickasha, Okla., Water Works 

Coos County, Oregon, School 
District No. 41 

Dayton, lowa, Water Works 

Des Moines City Railway Re- 
funding Mortgage 5% 

Dominion Power & Transmis- 
sion Co., Ltd., Hamilton, Ont. 

Dunmore, Pa., 44s 

Fayette, Mo., Water Works 

Ford County, Ill., School Dis- 
trict No. 102 

Fort Dodge, Iowa, Refunding 

Galesburg, Ill. Elec. Lt Wks 

Grand Haven, Mich., Water 
Works 44% 

Greenville, Tenn., Sch. Ser. ‘‘A”’ 

Highland Park, IIl., School 
District No. 107. 

Home Independent Tel. Co. 

Huntington, West Va., 6% 

Interurban Ry., Des Moines, 
Iowa, First Mortgage 4% 

Independence, Ia., School Dist. 

Knoxville, Tenn., Market School 
House 

Knoxville, Tenn., Public Imp’t 

Knoxville, Tenn., Viaduct 

Lancaster, Ky., High School 

Mamaroneck, N.Y., Sewer 4.55% 

Menominee, Mich., Refunding 

Merchants Heat & Light Co. 
Refunding 5% 

Monmouth, Ill., Refunding 

Monmouth, Ill., Water Works 
Refunding 

Mount Airy, N. C., Water Wks. 

Mount Airy, N. C., Elec. Light 


First (Continued) 


Mount Airy, N. C., Street Imp’t 

Murfreesboro, Tenn., School 
District. 

New Kensington, Pa., School 
District 

Oklahoma Gas & Electric Co. 
First Mortgage Gold 

Rutherford County, Tenn., 
School District 

Seattle Lighting Co., Seattle, 
Wash., Refunding Mortgage 

Shelby County, Tenn., Court- 
house, Furnishing & Fitting 

Southern Cal. Edison Deb. 6s 

South Bend & Southern Michi- 
gan Ry. Co. Ist Mtge. Gold 

South Portland, Me. 

Springfield Village, Vt. 

West Plain, Mo., Water Works 
& Electric Light 

Wilkes-Barre, Pa., School Dist. 

Wilmington, N. C., Water & 
Sewerage 


Second 
Fergus Falls, Minn., Indepen- 
dent S. D. Refunding 44% 
Poplar Bluff, Mo, Refunding 


Sixth 
Henry, Ill., Water Works 


Tenth 


Fayette, Mo., Water Works 
Morgan County, Ga., Courthouse 


Fifteenth 


Burleigh County, No, Dak., Re- 
funding 

Carroll, Ia., Independent School 
District School Funding 

Chippewa County, Mich., Rfdg. 

East Tawas, Mich., Refunding 

Islip, N. Y., Union Free School 
District No. 1 

Pana, Ill., High School Bldg 

Warsaw, Ill., Water Works 

Winnsboro, So. Car., Electric 
Light & Improvement 

Woodlawn Township, No. Dak., 
Refunding 

Windsor, Mo. 


October Investments 


We own and offer over 200 different issues of carefully selected 
municipal, railroad and public service corporation bonds which 
we recommend for conservative investment at prices to yield 
3.854 to over 5.50< 
Write for circular offerings and Booklet FW for investors 
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PACIFIC TELEPHONE 5S. 

Pacific Telephone and Telegraph first mortgage and col- 
lateral 5s are one of the most active of the public service 
corporation issues listed on the New York Stock Ex- 
change. Earlier in the year these bonds sold at 101. At 
the present price of 9714 the yield is well over 5 per cent. 

The Pacific Telephone and Telegraph Company owns 
and controls the entire Bell Telephone business on the 
Pacific Coast, the majority of its capital stock being owned 
by the American Telephone and Telegraph Company. The 
territory served is rapidly increasing in wealth and popu- 
lation. It includes such cities as San Francisco, Los An- 
veles, Seattle, Portland, Tacoma and Spokane, together 
with every other important city in California, Washington 
and Oregon. The bonds are protected by a heavy equity 
and appear an attractive investment. The value of the 
physical property of the company alone is officially placed 
at over $69,000,000, or 63 per cent. in excess of all out- 
standing bonds. There is a strong sinking fund, while the 
mortgage is practically closed. Net earnings equal about 
two and one-half times the fixed charges. The operating 
expenses include liberal expenditures on maintenance and 
depreciation. 


LAKE SHORE DEBENTURE 4S. 

The Lake Shore & Michigan Southern Railway occu- 
pies a position of such financial strength that its simple 
debentures are regarded as safer than the first mortgage 
bonds of many other railroads. At 9134 the Lake Shore 
debenture 4s of 1931 yield nearly 4.79 per cent. In the past 
these bonds have sold above 97, and with normal condi- 
tions in the bond market should sell several points above 
the present price. 

Both physically and financially the Lake Shore & Michi- 
van Southern 1s one of the strongest railroads in the 
country, forming that portion of the New York Central 
System between Buffalo and Chicago. It has paid divi- 
dends since 1871, the present rate being 18%. The present 
bid price for the stock is 485, which gives a value of more 
than $240,000,000 to its $50,000,000 capital stock. The 
gross earnings of the company for the last ten years have 
averaged over $26,000 per mile. 

While the debentures are not secured by mortgage, the 
indenture provides that no new mortgage shall be placed 
upon the property of the company without giving equal 
security to the debentures. Under this provision the deb- 
entures are equivalent to a second mortgage on some of 
the most valuable and profitable railroad mileage in this 
country. 


MISSOURI PACIFIC CONVERTIBLE 5S. 

Missouri Pacific refunding convertible 5s continue to sell 
well above the low price established earlier in the year. 
From a high price last year of 8954 the bonds declined to 
74. The present price of 81 shows a substantial recovery 
above the low price of last year and this year, notwith- 
standing the fact that the crop outlook in the territory 
served by the company is not as favorable as it was last 
year, 

Missouri Pacific will have to do a large amount of 
financing within the next few years. The company has 
$25,000,000 notes maturing June 1, 1914, and $14,375,000 
maturing January 1, 1917. Until the company has definitely 
provided for the financing of these short time obligations, 
the long time bonds will continue to sell at depressed 
prices. The convertible 5s at present prices yield around 
6% per cent. Notwithstanding this high yield the bonds 
must continue to be regarded as a speculative security until 
Missouri Pacific has still further strengthened its financial 
position, 








How To Invest Conservatively 


Conservative investment implies stability as to security value and 
reliability as to prompt interest payment. To invest conservatively 
one must therefore be careful not to mistake second or third grade 
investments for time tested and conservative investments, is is 
one reason why investors who lack facilities for determining the true 
value of a security should seek the advice of a banking firm entirely 
familiar with the fundamental principles of conservative investment. 


Send for Circular 1081, “Diversified Investments.” 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 
Albany Boston Chicago 
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VERY DEPENDABLE EARNINGS 
Consumers Power Co. (Minnesota) First Mtg. 5% Bonds 


Over three times interest requirements on these 
bonds are shown by the latest official report. This 
ratio has been gaining steadily. These earnings 
are derived from the most necessary forms cof 
utilities service in forty cities and towns in four 
States. The electrical, gas, steam heat and tele- 
phone customers increased 20% during 1912.\ The 
latest U. S. census shows a gain of 37% in popu- 
lation of communities served. There are numerous 
other strong reasons why we consider this bond 
an unusually advantageous investment. and we 
will furnish inquirers with full particulars. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street, New York 
London Philadelphia Boston Detroit 


BONDS 


Of successful Public Service Corporations that 
yield 
ABOUT SIX PER CENT. 

Can be sold at any time without a day’s loss 
with interest to date. 

Suitable for Savings Bank Depositors and Surplus Funds. 

Write for Particulars 
Meikleham & Dinsmore 


Engineers and Bankers 


25 BROAD ST., 35 Congress St., 
NEW YORK Boston 


See i 
PUBLIC SERVICE CORPORATION BONDS 


TO YIELD 7% Cireular upon request 
W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 
60 Broadway, New York First Nat‘l Bank Bidg., Cincinnati, O. 
Members— New York Stock Exchange, Cinclaonati Stock Exchange 
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Commission Brokers 
For 
Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer.” 


Send for our pamphlet, 
“Shifting of Investments” 


CHMIDT &( JALLATIN, 


Members of the New York Stock Exchauge 
111 Broadway New York 
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AMERICAN LIGHT & TRACTION GAINS. 

Moderate but steady gains in earnings characterize the 
progress of the American Light & Traction Co., in the last 
year and in recent months. This is shown by the August 
statement and the statements for the eight months ended 
August 31 and a full year ended August 31. Gross for the 
month rose $6,484 to $324,637, an increase of 2.04 per cent., 
while net was $314,877, a gain of $3,959, or 1.27 per cent. 
For eight months gross gained $137,324, or 5.28 per 
cent., and net $137,754, of 5.31 per cent. For the full year 
to August 31 gross earnings were $4,394,009, a gain of 
$232,187, which is a gain of 5.57 per cent., and net earn- 
ings were $4,272,782, against $4,043,024, a gain of $229,758, 
or 5.68 per cent. 

Deducting the amount due the preferred stock, $854,000, 
from the total of the net earnings, the balance is $3,418,782, 
or what is equivalent to about 26 per cent. on the common 
stock now outstanding. A favorable feature which runs 
through the statements for all three periods reported, «is 
that the gain in gross has been practically retained in the 
net. This indicates a high state of efficiency and that the 
economies instituted when the rates of service were re- 
duced a year or more ago have really benefitted the prop- 
erty of the stockholders. The market for the shares has 
hardened slowly recently and there is little stock reported 
in the market. 


NORTHERN ONTARIO LIGHT & POWER. 

The July operations and the earnings for the 7 months 
ended July 31 of the Northern Ontario Light & Power 
Co., are showing such increases that there is talk of a 
dividend at no distant date on the $4,585,000 common 
stock outstanding. Without deducting depreciation 
charges, it is figured that the company is now earning 
in excess of 8 per cent. on the common stock. 

The operating income for July was $70,535, and for the 
seven months $472,292, while net for July was $53,756 and 
net for the seven months $354,981. Bond interest deduc- 
tions left a surplus for the month of July of $31,154. For 
the seven months bond interest charges, adjustments, 
etc., called for $158,574, leaving a surplus of $196,406. The 
preferred stock dividend proportion of this amounted 
to $71,379, showing the preferred dividend earned nearly 
three times. The surplus after the preferred for the 
period was $125,027. 

This company was incorporated two years ago last 
February as a merger of three of the Cobalt district prop- 
erties. The first ten months operations showed net earn- 
ings of $194,599, or about $160,000 less than the net for the 
first seven months of this year. 

Notwithstanding that the company operates in a min- 
ing region it obtains much of its income from the towns 
which are largely dependent on the agricultural pros- 
perity of the country. The farming section indeed, is said 
to be of prime importance, and stock raising is also a 
growing industry. 





PUBLIC UTILITY EARNINGS AND FINANCING. 

Some interesting deductions are possible from the re- 
ports of earnings of 75 public utility corporations in the 
United States for the fiscal year ended June 30, 1913. 
These companies do not include big utility corporations 
in the largest cities of the country nor holding companies 
but they fairly represent the progress made by similar 
companies in the moderate sized cities of the country. 
The seventy-five companies for the fiscal year show an 
average increase in gross earnings of 17.21 per cent. over 
the gross of 12 months ended June 30, 1912, and a gain 


in net of 16.70. The gain in surplus after charges was 
20.30 per cent. 
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Ford, Bacon & Mavis 


Engineers 
ACT AS 
CONSULTING ENGINEERS 
CONSTRUCTING ENGINEERS 
OPERATING MANAGERS 
APPRAISERS 


PROPERTIES FINANCED 


115 BROADWAY, NEW YORK 
NEW ORLEANS SAN FRANCISCO 


























This showing is particularly gratifying and without 
doubt is a true index of conditions in the largest cities 
throughout the country. 





LESLIE’S WEEKLY THE PIONEER. 

By inadvertence in our last issue we omitted the name 
of Leslie’s Weekly from among the list of enterprising 
periodicals which have installed Investors’ Inquiry Depart- 
ments as a help to their readers in solving for them 
their investment problems. The error is the more regret 
table because it was known in this office that Leslie’s 
Weekly, among all the periodicals, was the pioneer in this 
particular sphere of usefulness. Leslie’s Weekly inaugu- 
rated its Inquiry Department 20 years ago, and has ever 
since successfully conducted it, much to the advantage and 
benefit of its thousands of readers. 





Public Utility Bonds 
To Yield 5.25% to 6.25% 


White, Weld & Company 


CHICAGO 14 WALL STREET, NEW YORK BOSTON 





We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
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Western Maryland R. R. 1st Mtg. 50 Yr. Gold 4s. 











These bonds are an absolutely first mortgage on 
328.94 miles of road owned by the Western Mary- 
land and lines owned by the road. They are also 
secured by mortgage on 60.57 miles of road subject 
to about $3,500,000 prior liens. Authorized issue 
$50,000,000; issued and outstanding, $46,633,000. The 
total trackage owned and leased is 840 miles. The 
bonds are due in 1952 and are in coupon and regis- 
tered form in $1000 or multiples of $1000. 


The road operates from tidewater at Baltimore 
through Maryland with branches into Pennsylvania, 
with York on the eastern end and Connellsville on 
the west. The extreme southwestern branch ex- 
tends into the rich soft coal regions of West Vir- 
ginia. The company owns in all 134,000 acres of 
coal lands estimated to contain more than one 
billion tons of coal. 


The extension of the Western Maryland to Connells- 
ville gives the road an entrance into Pittsburgh, 
via the Pittsburgh & Lake Erie. This gives the 
road an increased traffic which is shown in the 
gross for July of $727,776, against $570,982 in July, 
1912; net earnings increased in July $15,200. The 
company turned the corner of its last year’s dif- 
ficulties in January last though the improvement 
in earnings did not begin to display themselves 
until some months later. The passing of the pre- 
ferred stock dividend in January last saves the 
company $400,000 annually which will go into the 
property. At the present rate of earnings and 
allowing for interest, additions, etc., it is estimated 
that the company at the end of the fiscal year will 
show about $400,000 surplus. 


These bonds in the last two years have sold as 
high as 88%, as low as 75, which price was touched 
in the depressed period in June last, and since the 
improvement began in the general investment situ- 
ation in June have risen to their present price 
around 80,at which price, if held to maturity, they 
will yield 5.20 per cent. on the investment. The 
Western Maryland as a whole promises to be an 
unusually steady earner and must necessarily make 
further gains in traffic from the operations of the 
connection with the Pittsburgh & Lake Erie. 
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BONDS QUIET BUT FIRM. 

There has been little in the bond market situation this 
week which could be called noteworthy, save the renewed 
activity and strength in the short term note market. A 
great deal of Union Pacific’s surplus cash has gone into 
notes of other railways recently issued and the stimulus 
of this buying has spread to the whole list of notes of the 
corporations with good credit. Notes having a large 
speculative element in their market value are weaker, 
however. Investors are free buyers of short term notes. 

The continued ease in money is pointed to as promis- 
ing for the future of the bond market. Last year about 
this time, with the crop demands coming on, money rates 
were materially higher for time loans and call money lent 
on the Stock Exchange around 6 and 7 per cent. A lead- 
ing international banker who has been associated with 
some of the largest underwritings in the world informs 
The Financial World that in his opinion the outlook is for 
easy money conditions this fall and a good bond market. 
He couples the last observation with the qualification that 
bonds to be disposed of must be offered right; that is, on 
an attractive basis. The day of the 3% per cent. bond, to 
be sold above par, was gone by, he said, and bankers 
realized that the public was demanding more for its money 
and was going to get-it. He pointed:to recent successes 
in the heavy over-subscriptions to Baltimore & Ohio and 
Southern Pacific notes as proof of this, they having been 
sold because the prices were made attractive. Consider- 
able financing was in prospect, he observed, especially 
railroad financing. 


We Will Buy 


Pennsylvania Municipal Bonds 
OFFERINGS SOLICITED 


H-P Taylor & Co. 


PITTSBURGH 
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SAVINGS TALK No. 7 


Roger W. Babson 
In an article in the Saturday Evening Post, Roger W. Babson, 
one of the most eminent financial statisticians in he world, says: 
“*Thus $100 Bonds are an economical necessity pone ped fulfill one of the re- 


quiremehts needed to offset the higher cost of living —by providing a new field of 
legitimate investment for the man of moderate means. 
$100 BONDS 
have been recognized by all the leading financiers as well as by the press of the 
United States as being vital to every small investor. 
Standard $100 Bonds yielding from 4 to 6% may be purchased outright or on 
Beyer & Company's $5 down ios Payment Plan. Send for a copy of ‘The 
$100, Bond,News ’.and List N-306 
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Kansas City, Ft. Scott 
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CHAS. H. JONES & CO, 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:”” 


Howe, Corrigan & Co. 


Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of w:ll established earnings 


Short Term Railroad Notes, Yielding 5—8% 
Railway Equipment Obligations, “« ~65—6% 


Constantly revised quotation sheet mailed free upon request 


ALFRED R. RISSE, Specialist 


43 Exchange Place, New York Phone 7950 Hanover 
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Honest advice about 
investments 
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Thomas C. Perkins 


Reliable Investment Securities 
Hartford, Conn. 











United Light & Railways Co. 
First Preferred Stock 


Can be purchased in the present market to 
net the investor about 7% % 
The Company successfully operates light, 
power and street railway properties, serving 
altogether 50 prosperous localities which have 
a combined population of over 500,000. 
Its surplus earnings are about 3 times the 
dividends on this stock and are steadily 
increasing. 

Map and earnings statement on request. 
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Pomme 8 em eae ee — 


Railway Bonds and Notes Yielding from 4.30 to 5.50 








Per Cent. 
Yield 

Per Cent 
Central RB. R. of N. J. gen. 5a, 1967... ccveccscves 4.30 
Union Pacific Ist & ref. 4s, 2008 .........ccccecenes 4.35 
Louisville & Nashville unified 4s, 1940 .............. 4.40 
MOD, Cees 1... B.. Cle. eile Blass cnccsccceaann 4.45 
Portland & Ogdensburg Ist 4%s, 1928 ............. 4.50 
Concord & Montreal deb. 3%s, 1920.............+-.- 4.70 
Terminal R. BR. Asem. of St. bs. Gh. 1988 oc ccs cccvcscs 4.70 
Gt. Northern-Nor. Pacific 4s, 1921 ...........cecce0. 4.83 
Sherman, Shreveport & Southern Ist 5s, 1943 ........ 5.00 
Penn. General freight eq. 414s, 1919-23 .............. 5.00 
Baltimore & Ohio conv. 4%s, 1933 .........00eeeees 5.10 
Carolina, Clinchfield & Ohio Ist 5s, 1938 ............ 5.10 
Stephenville No. & So. Texas Ist 5s, 1940 ........... 5.25 
Hocking Valley eq. tf. 56, TROD 2. occ ccccccsedonnveces 5.25 
Little Rock & Hot Springs Western Ist 4s, 1939 .... 5.35 
Baltimore & Ohio secured 5s, 1914 ...............4.- 5.35 
Shreveport Bridge & Term. Is 5s, 1955 .............. 5.40 
Mo., Kansas & Texas eg, tf. 5a, 1988 onc. csc cc cccecs 5.50 


Public Utility and Industrials Bonds, Yielding from 4.80 
to 6.00 Per Cent. 


Portland Ltg. & Power Ist 4%s, 1921 ............... 4.80 
Aeeee: Tel. te Tats: Col. tr: Ge. BORD. oi kk cvindeee rics. B90 
Kankakee Gas & Elec. Ist 5s, 1930 ..........sceeeees 5.10 
Western United Gas & Elec. Ist 5s, 1950 ............ 5.12 
Pacific Coast Power Ist 5s, 1940 .................-. 5.15 
Union Elec. Lt. & Power Ist 5s, 1932 ............200- 5.15 
Springfield Water Co. Ist 5s, 1936 .............+++++ 5.20 
Rutland Ry. Lt. & Power int Sa, BOGS 2....605.. 005 5.20 
Locomotive & Machine Co. of Mont. 4s, 1924 ...... 5.25 
Monongahela Valley Traction Ist 5s, 1942........... 5.25 
Adirondack Elec. Power Corp. Ist 5s, 1962 .......... 5.30 
Sodtome Twa. @& 14. tot Ge, GROS 2. .ccscccccccsccssee Bae 
Milw. Elec. Ry. & Lt. gen 5s, 1951 ................... 5.40 
California Kas & Elec. ref. 5s, 1937 ................. 9.45 
Eitimoin Steel Gawets. S566, THOS x ccc cc cecccuctcevcess 5.45 
Jackson Lt. & Traction iat Se, 1922...056..6c0sccercs BOO 
Beek Terminal Bete. 36t 36, SOOO cece dvcccccsdswenscs 5.70 
Westinghouse Elec. & Mfg. 5s, 1917 ................ 5.75 
Chicago Pneumatic Tool Ist 5s, 1921 ................ 6.00 


Municipal Bonds Yielding from 4.15 to 6.00 Per Cent. 


St. Louis, Mo., Public Works G. 4s, 1928 ........... 4.15 
tas wn a oss «kd ia ae 4.30 
RO UE a ane arse hae 4.35 
Jersey City, Te. Fun GEMOGE GIGG, BOOM ask cic ceccdsns 4.45 
ge Be ge . SE A errr rere 4.45 
Salt Lake City, Utah, school 4s, 1928 ............... 4.50 
Norwood, Penn., school dist. 4%4s, 1932-42 .......... 4.50 
eee C00. Bi OOO) oka oni oh beaten sb te ie nena 4.60 
REOPTIS, ROMOR: TORE GGG FOO cnn cccccccccccccisecas 4.60 
Memphis, Tenn., park 44s, 1947 .......... ccc ccc eees 4.60 
Seattle, Wash.,:Port 4%s, 1946-51................... 4.70 
Noetolk, Va., improve. 46, WSGP oc ics ccscesdcdctesece 4.70 
Deacon, Wak. Wrebee 4566, TREE ok sn kc. ccccacceccs 4.70 
Bridgeport, Conn., 4%4s, 1914-15 .............. cece 4.75 
SSS et eS. | eee 4.75 
eG “INI OR he ee a ee 4.80 
Oakland, Calif., improve. 5%s, 1943 ................. 5.00 
New Orleans, La., improve. 5s, 1924 ................. 500 
Pendelton, Ore., water works 5s, 1943 ............... 5.10 
Neepawa, Manitoba, sewer 6s, 1943 .................. 6.00 





CHICAGO, ROCK ISLAND & PACIFIC RY. 4S. 

On heavy trading the first and refunding mortgage 4 
per cent. bonds of the Chicago, Rock Island & Pacific 
Railway declined this week to 74, the lowest price at which 
this issue has ever sold. At this week’s low price the 
bonds were selling six points below the lowest price 
reached during the panic of 1907, and over sixteen points 
below the high price of last year. At 74 the yield was ap- 
proximately 64 per cent. The bonds recovered a part of 
their decline before the close of the week. 

At the price at which the first and refunding 4s are 
selling, the bonds appear an attractive investment, with 
good speculative possibilities. These bonds are the direct 
obligation of the Chicago, Rock Island & Pacific Railway 
and are secured on over 6,700 miles of road. On this mile- 


H. M. Byllesby & Co. 
Engineers 
CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
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Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 





Examinations and Reports 


Utility Securities Bought and Sold 











age they are secured by a first lien on over 1,100 miles of 
road, including the important main line, between St. Louis 
and Kansas City. The bonds appear amply protected. 
They are followed by $20,000,000 debentures and $75,000,000 
capital stock. 

This capital stock is owned by the Rock Island Com- 
pany and is deposited as collateral for an issue of about 
$75,000,000 collateral 4s. This latter issue is a highly 
speculative security, the interest on which is dependent 
on the dividends paid on the capital stock of the Chi 
cago, Rock Island & Pacific Railway. The rumors ot 
a possible default in the payment of the interest on 
these collateral 4s was partly responsible for the declin« 
in the first and refunding mortgage 4s to their low record 
price. Such a default, if it occurred, however, could not 
weaken the security behind the refunding 4s. In fact, in 
the opinion of some bond authorities, the position of the 
refunding 4s would be strengthened, as the company would 
not then be under the necessity of paying dividends, as it 
is at present, but could use its surplus earnings for im- 
provements and betterme.ts. 





MILLIONAIRE BUYS U. S. STEEL. 

A western multi-millionaire was a heavy buyer of Stec! 
shares this week, but his buying failed to sustain the mar- 
ket. The stock came very easily and afterwards sold off. 
The floor traders are mixed in their views, with prepond- 
erance of opinion against the bull side. Recent reports 
state that steel orders are falling off. 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 


market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 


Write for Booklet “‘F" 


25 Years of Successful Operation 
One of the em 4 HO Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE KUHNS AND CALIFORNIA IRRIGATION. 
By Arthur L. Collins. 

The recent failure of the banks controlled by the Kuhns 
of Pittsburgh has caused an increased interest to be taken 
by the people of California in the welfare of the $7,000,000 
Sacramento Valley irrigation project. Their holdings 
consist of 125,000 acres of lands that are considered to be 
of excellent value. The lands are on the market at a 
price of $135 per acre and upward. The lands will pro- 
duce from 8 to 12 tons of alfalfa per acre, which can be 
disposed of every year for $25, thereby netting 10 
per cent. on $250. The lands in order to produce at all 
must have expended, in addition to the $135, per acre the 
price of preparing the lands which will amount to from 
$30 to $80 cash, or as much as the Kuhns paid originally 
for the lands and the water improvements. 

This $30 to $80 lies between idle lands and lands mak- 
ing interest and is a feature which the investigator from 
the East does not take into consideration in making their 
reports on the value of the lands. The sending of east- 
ern experts to report on this class of lands where the 
farming must be done under the most complex climatic 
and soil conditions is becoming a joke to those who know 
the other side of affairs. 

It is quite possible that the Kuhns, in the handling of 
their California project might make a blunder that would 
create a serious financial loss to the bondholders and go 
a long way toward destroying the already waning repu- 
tation of the agricultural lands in the State of California 
and it is considered to be of the greatest importance that 
the company place in charge men capable of making a 
success of the project. 

In the four years that the company has been operating 
in California it is reasonable to think that if they are 
capable at all of making a success the results would now 
be apparent. 

Even if it is conceded that their lands are capable of 
producing it is only on the conditions of a large cash 
outlay. There are features connected with a project of 
that size and of that class that may be overlooked by the 
promoter. This project has suffered most by the system 
of importing engineers and managers who may be prop- 
erly drilled to carry out the policies of the company but 
who are deficient in the knowledge necessary to make a 
financial success of the project from the standpoint of the 
bondholder. It may be pointed out that the failure of an 
individual in such a case is not due necessarily to his nat- 
ural incompetence, but more to the lack of time and the 
proper training for the work. 

The human problem is being found to be an important 
feature in the success of the irrigation project because it 
makes either a contented family or a ruined home and 
from these people the project must find support. 

To become a successful irrigation manager takes years 
of training. A project in the hands of a novice only in- 
vites failure and limits the chance of success for the same. 
\ new manager for the Kuhns, if a stranger to the state 
and conditions, might not succeed. 


THE YANKS OUTDONE. 

Germany, We Are Told, Now Leads in Inventions. 

With becoming modesty a prospectus writer, after ad- 
mitting he had never before written on any financial sub- 
ject, and consequently is free from the customary exag- 
gerations practised by the more experienced and high- 
priced financial writers, tell us at the very beginning that 
Germany leads the world in inventions. This is a revela- 
ion for until now we had understood that the Yankees 
were unbeatable in this sphere of human endeavor. But 
hold, there is a reason for this unusual statement. This 
prospectus writer is eager to interest American investors 
in a German ice making machine and to give his picture 
the proper frame, has displaced the Yankee with the 
German. 

Other similar statements, equally nonsensical, are made 
by the plausible and none too modest prospectus writer, 
who is responsible for most of the balderdash that ap- 
pears in the invitation to buy stock in the German Ice 
Making Machine Co., of 1434 Broadway, New York. 
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Including First Mortgage Bonds se- 
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Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 
CORRESPONDENCE INVITED 








Each 6% Collateral Trust Note 


secured by deposit of $1,500. First Lien 
bonds on property valued in excess of $42,- 
000,000, the obligation of a company that 
earned last year over ten times interest on 
notes, are described in our September Cir- 
cular. 


George H. Burr & Company 
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oem New York 








14 Wall Street 








A Magazine of Unusual 
Value to Investors 


The Investors Magazine, published by this House, 
has been greatly increased in size and is now issued 
monthly instead of semi-monthly as heretofore. In 
spite of the fact that no subscription fee is asked for 
the magazine we have steadfastly endeavored to make 
each issue of genuine interest and permanent value to 
every conservative investor 

The increased size of the publication in its new 
form provides for the addition of new departments 
and a multiplication of the peculiarly interesting and 
informative features which have characterized it in 
the past. Every issue will contain one or more care- 
fully prepared articles by men of prominence in the 
commercial or financial fieid, discussing those phases 
of the investment question upon which they are best 
qualified to speak with authority. 

We have also prepared a new Booklet which de- 
scribes in detail the merits of the First Mortgage Bonds 
we sell, in derominations of $100, $500, $1,000 and 


$5,000, netting the investor 5% to 6 per cent. The 
soundness of these securities, together with the care 
with which we safeguard our clients is best shown by 
the fact that no investor has ever lost a dollar of prin- 
cipal or interest on any security purchased of us since 
this House was founded thirty-one years ago. 

We will be pleased to add the names of actual in- 
vestors to our mailing list without any charge or vv- 
ligation whatever. 


CALL OR WRITE FOR 
CIRCULAR NO. 14-J 


S.W. STRAUS & CO. 


ICORPORAT 


MORTGAGE” BOND BANKERS 


STABLIGNES 1068 
STRAUS BUILDING 
CHICACO 


ONE WALL STREET 
NEW YORK 
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\ THE FINANCIAL WORLD is the only 

financial paper in the United States 

that proves its circulation and 

Is opens its circulation books to ad- 
vertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 
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pany in the United States, and through the Daw Steam- 
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REAL ESTATE SECURITY DEPARTMENT. 


To insure prompt attention, all correspondence relating to 
advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Ill. 











t= Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to supscribers. Sub- 
seri s can make inquiries during the term of their 
subséription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 


The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue toedo so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 














FREEING NEW ENGLAND. 
Significance of the Resumption of Work on the Southern 
New England Line. 

President Chamberlin, of the Grand Trunk Railroad, 
announces in Montreal that full resumption of work on 
the Southern New England had been ordered and that 
contractors were already reinstalling their machinery. The 
Southern New England line is to connect the Grand Trunk 
with the seacoast at Providence, R. I. The original inten- 
tion was to make this line a direct competitor of the New 
Haven system, but high financial powers interfered for 
the purpose of maintaining the New Haven monopoly and 
the work on the extension was suspended almost on the 
eve of its cqmpletion. 

This was the last straw of the constant burdens that 
were being heaped on New England industry, and it caused 
a revolt and an outbreak of public indignation which even 
the callous monopolists saw fit to heed. Now that oppo- 
sition is withdrawn, the obstructive tactics will disappear 
and the capital which was shunted aside will be allowed to 
flow into the new enterprise and complete it. 


Why a Good Bond 
Is a Good Investment 


1. It insures a steady income on your money. 

2. You do not have to worry about frequent 
reinvestment. 

3. A bond is convenient in form, either for 
keeping or conveying. 

4. It can be converted into cash in case of 
need. 


We will be glad to submit a descriptive 
list of good bonds on application. 








Ask for Circular A-515 


Guaranty Trust Company 
of New York 


140 Broadway 


Capital and Surplus. 
Deposits . ° ° ° 


$30,000,000 
167,000,000 


All this is of marked significance. It means that the 
whole policy of exclusiveness and centralized control over 
New England transportation is at an end. The New 
Haven will now have competition and its management 
will, of necessity, be compelled to wake up. It had begun 
to decay under the blight of privilege even though it main- 
tained outwardly a semblance of majesty and power. The 
new dispensation means not only the freeing of New Eng- 
land industrially from railroad dictation, but all business 
should feel relief because capital will now have a free hand 
there and not be forced to ask of some self-appointed 
money king, “By your leave,” before embarking in ven- 
tures in this rich section. In the long run, the New 
Haven road will itself be benefitted since the history of 
privilege through all the ages is that it can only thrive for 
a time and until it loses its self-control and becomes arro- 
gant, dictatorial and even tyrannical, whereupon it soon 
falls. 

New England long ago had a famous Tea Party. It has 
graduated from tea to Mellens and has thrown them over- 
board, bag and baggage. 


HOW TO MAKE BONDS TAX EXEMPT. 


A Wall street investment house is now sending to 
clients and all others interested a notice calling their at- 
tention to the fact that ail personal property in New 
York state is taxed as of Oct. 1, but that anyone now 
holding bonds on which they are now taxed may have 
them made permanently tax exempt before Oct. 1 by the 
payment of $5 on each $1,000 bond. 

A great many persons are ignorant of the existence of 
this law and we would advise those holding bonds sub- 
ject to this personal property tax to have their bonds 
made tax exempt forever afterwards by the payment of 
the fee which amounts to 5 mills. 
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Time-Tested Bonds Are Still Selling at Low 
Prices 
Although there has been a marked upward trend in 


prices during the last few months, safe bonds are still 
selling to yield a return above the normal. 


Careful investors will find it to their advantage to 
consider our current list of offerings. We will send 
circular No. 229 on request. 


Knauth -Nachod & Kiihae 


INTERNATIONAL BANKEKS 
New York + Leipzig J 
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TEXAS CONSIDERING BLUE SKY LAW. 

All indications point to the likelihood that the Texas 
legislature will enact an amended blue sky law which in 
certain respects will meet the objections voiced by in- 
vestment bankers against similar laws enacted by other 
states. 

The measure as it is now framed compels all corpora- 
tions offering securities for sale to file with either the 
Secretary of State or the Commissioner of Insurance and 
Banking a complete statement showing in detail the plan 
of stock selling and organization or increase of stock; 
a copy of all contracts in connection with stock sales; 
names and addresses of all officers, proposed officers or 
promoters; amount and price of stock and commission, 
promotion fees or expenses of organization. The Secre- 
tary or Commissioner shall issue a permit if he decides 
that the sale of stock is to be fairly and honestly con- 
ducted. It is proposed that the commission, promotion 
and other incidental expenses shall not be more than 15 
per cent. of the price at which stock is to be sold.” 

Suit may be brought in Travis County if the Com- 
missioner or Secretary refuses to issue a permit. Per- 
sons purchasing stock upon false representations may 
recover on the bond which must be given. All collections 
for sale of stock shall be deposited with a bank or trust 
company and a complete set of books showing all collec- 
tions for sale of stock shall at all times be open fo: 
inspection by the Secretary or Commissioner or their 
authorized agent. The Secretary or Commissioner may 
order hearings and cancel permit if the provisions of the 
act are not complied with. It is expressly provided that 
no permit shall ever be issued to any foreign corporation 
which could not have procured a charter under the laws of 
Texas. The act provides penalties of $25 to $200 fine 
or imprisonment of not less than one year, or both. 

National and state banks, corporations organized under 
the Federal reclamation act and corporations which do 
not sell their stock to more than twenty-five bona fide 
purchasers are exempt from the act, as are railroad, street 
railway and interurban companies. 

One good feature in this measure is that it holds the 
officers and directors responsible, and not the broker or 
agent who may handle securities in good faith and in 
the belief that the representations made to them are hon- 
est. Other blue sky laws endeavor to bind the agents 
for the acts of their principles, which is not without dan- 
ger for an agent wholly innocent of any attempt to de- 
fraud, could be successfully prosecuted under such a 
statute. 

The proposed law is not without its faults, especially 
in the clause stipulating that the expense to any corpora- 
tion selling securities should in no case exceed more than 
15 per cent. of the selling price. This fixes an arbitrary 
basis for overhead expenses. The majority of legitimate 
ventures just starting out cannot raise money by the 
sale of securities at such an expense, and by limiting the 
amount the state may unwittingly handicap many merito- 
rious and honest enterprises. 

It is impossible to measure the cost of raising capital 
by any yard stick. It would be more practical for a 
state to make the selling expense an open one and allow 
the investor to judge for himself whether the cost was 
reasonable or too great. 

All the investor wishes to know is what it is actually 
costing a corporation for its capital, which information 
is obtainable by the publication in detail of the contract 
it has made for the sale of its securities. 
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CHALMERS MOTOR CO. COMMON. 

The real explanation for the apparent sharp fall in the 
common stock of the Chalmers Motor Co., is that the 25 
per cent. stock dividend declared some little time ago is not 
now counted in the price, but the shareholders have the 
additional stock and are about as well off than before, 
when the price was higher. There is now outstanding 
$5,000,000 of common, all that has been authorized, and 
it is paying 10 per cent. The annual report showed over 
23 per cent. was earned for the common stock and that the 
preferred dividend was earned quite twelve times over. 



























ARE YOU AN INVESTOR ? 


If so, you are holding or are consider- 
ing the purchase of securities concern- 
ing which you should be thoroughly 
advised. Our free security service 
bureau is at your command. Every 
letter of inquiry brings a prompt reply. 


C. E. MITCHELL & CO. 


Investment Bankers 
37 WALL STREET NEW YORK 








111 Broadway New York 









CONSOLIDATION 


The success of many Public Utility Companies has been in their 
consolidation for purposes of economy in management. 
It is comforting for the investor to know that such earnings 
have steadily increased, evan through panics. 

Ask us for circular 5 F. W. 


A. H. BICKMORE & COMPANY 
















American Light é Traction Republic Railway é Light Pfd. 
American Gas & Electric Pfd. Utah Securities 
Cities Service Com. & Pfd. Western Power Pfd. 


WILLIAMS, McCONNELL & COLEMAN 


BONDS 60 WALL ST., Phone 495 John, New York STOCKS | 





Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street Phone Rector 4420 New Yerk 





























Seasoned Public Utility Securities | 
To Yield From 
514% to 74% 
Your purchase and sale orders are invited. 
SEND FOR WEEKLY LETTER 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
Columbus, Ohio 
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Michigan Trust Building Grand Rapids, Mich. 


















SAFE AND PROFITABLE 
The American Public Utilities Company 


shows increases of 
14.29¢ in July gross earnings 
13.69¢ in July net earnings 
13.944 in 10 months gross earnings 
17.21¢ in 10 months net earnings 
and has a 
SURPLUS BALANCE OF $207,441 


The preferred stock if purchased now 
WILL YIELD 8%. 
This is a Good Investment 


Kelsey, Brewer & Co. 


Bankers, Engineers and Operators 
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$100 BONDS 


We offer for investment a limited amount of the following 
securities in $100 pieces 

BETHLEHEM STEEL CO. Ist & REF. 5s, DUE 1942 
CHIC., MIL. & ST. PAUL CONV. 4%s, DUE 1932 
AMER. TEL. & TEL. COLL. TRUST 4s, DUE 1929 
N. Y. AIR BRAKE Ist CONV. 6s, DUE 1928 
REPUBLIC OF CUBA 5s 
NORFOLK & WESTERN Ist CONS. 4s, 1996 


Prices and Descriptions sent on application 


Miller & (G@mpany 


Members New York Stock Exchange 


29 Broadway New York 
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ILLINOIS CENTRAL’S COSTLY ERROR. 


How A Conductor Unintentionally Called Gov. Dunne’s 
Attention to An Overcharge. 

The present Governor of Illinois has a keen memory 
especially for incidents in which the public possesses 
greater or less interest. It is to this executive trait and to 
the officiousness of one of its own tactless conductors 
that the Illinois Central owes legislation against it which 
the Governor himself sponsored. 

The particular incident here related happened when 
Gov. Dunne was a private citizen and practising as a law- 
yer. He was on his way to Momence, Ill, to de- 
liver an address and was accompanied by his wife 
and one of his sons, the latter still in his teens. In a 
hurry to catch his train the Governor forgot to purchase 
his tickets. When the conductor came around the Gov- 
ernor tendered the cash for his wife and himself and half 
fare for the boy. 

But the conductor, a stickler for rules, would not ac- 
cept the fare for the lad. He insisted on payment at the 
rate of three cents a mile despite the arguments of the 
Governor who to make his position more familiar to the 
conductor called his attention to the fact that under the 
state charter the road could not charge more than 2 
cents a mile for points within the borders of the state. 
Still the conductor was obdurate. When the Governor 
came into office one of the first measures he recommended 
was a bill compelling the Illinois Central to carry chil- 
dren under a certain age within points in the state for 
one cent a mile, one half the lawful rate the company is 
empowered by law to charge all passengers. This rate 
was stipulated whether the fare was tendered in cash or 
for a ticket purchased at a station. 

The conductor proved to be an expensive proposition 
to the company. Could he live to an age ten times be- 
yond the years of Methusaleh and for his error in judg- 
ment agree to work without compensation all that time, 
the saving in his wages never could make up the sum 
his act cost the company. 

There is no moral to this tale. The conductor was not 
to blame; he was faithfully carrying out his instructions 
as is expected from a loyal employee, only he ran across 
the wrong man. The blunder was more the company’s 
which attempted to collect more through one of its 
minions than it was legitimately entitled to. 


KANSAS CITY, MEXICO & ORIENT RUMORS. 

Every now and then a rumor bobs up that the Kansas 
City, Mexico & Orient Railway is to be bought by some of 
the big trunk lines in the Orient’s territory. The latest 
report, coming from St. Louis, is that the Atchison will 
take over the Orient and make it an important feeder of 
the Atchison. Other rumors this week made the Southern 
Pacific the prospective buyer. 

These stories read well, but the trouble with them is that 
there isn’t any truth in them. The Orient will be reorgan- 
ized and the plans for its rehabilitation, we hear, may be 
announced before the winter sets in, but there is no 
thought in the minds of the reorganizers that they will 
dispose of the system to any other company. Some of the 
London committee are due to arrive in New York shortly. 
A report ‘Wall street heard with interest this week was 
that one of the eminent lawyers engaged as counsel for 
the committee, and who has been much in the public eye 
in the last year or so as a valiant hunter of the Money 
Octopus, will shortly be eliminated from the situation, 
because thus far little counsel, except that in favor of delay 
and objections to reorganization plans, has come from him. 

Some important financial interests, which are not in 
sympathy with this lawyer in his attacks on Wall street, 
are declared to have gained a strategic advantage in the 
Orient situation and it is said that the result will be finally 


to eliminate him altogether. 

Orient traffic, since the completion of the line to Alpine, 
Tex., has made unexpected gains, a despatch from Aus- 
tin, Tex., says, and connection with the Southern Pacific at 
Alpine, with the valuable freight business thus developed, 
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@ If you have $100 
to $1000 or more 
earning less than 
six per cent. inter- 
est, write today. 


@ Just ask for Booklet 33. 


New York Real Estate Security Co. 


Assets over $17,000,000 
42 BROADWAY NEW YORK 




















has attracted much attention in the Southwest. It is now 
proved, it is claimed, that the road occupies a position of 
much importance from a traffic standpoint. It serves as 
a short line between the ranch and agricultural region o 
western Texas and the markets of the North and East by 
means of its own and connecting lines. Since the division 
between Fort Stockton and Alpine was opened for traffic, 
new settlers have been flocking into that region, and the 
ranch lands are being rapidly converted into farms. 


PACIFIC GAS & ELECTRIC FINANCING. 

The bankers of the Pacific Gas & Electric Co. have 
sold this week $4,500,000 6 per cent. one-year notes, 
dated July 1, 1913. This is all the financing this company 
will do until next year, when the notes mature. It is ex- 
pected that the bond market will have improved to such 
an extent by that time that the company will be able to sell 
its long term 5 per cent. bonds. The Pacific Gas & Elec- 
tric’s gross earnings are increasing rapidly, showing th 
good effects of the large extensions that were made last 
year. A strike and a reduction in rates were factors the 
company had to contend with in.1912. The large plant ex- 
tensions for the increase in available power are being 
pushed rapidly to completion, and by the time they are fin- 
ished the big corporation will be in a position of great 
advantage over competitors. 


TEXAS BLACK WAXY BELT 7G 
6% FARM LOANS 6% 


Meet the most exacting requirements of the most careful investor. 
Based on the richest producing farms on earth. The underlying 
security is readily salable for three times the amouut loaned. 

We have specialized in them for 17 years. Have never had a suit or 
foreclosure. Highest references. Write for particulars. From $1000 
upwards. Panic and Trust proof. The A. Y. Craeger Co., Sherman, Tex 


THE IRRIGATED FARMS MORTGAGE COMPANY | 


731-5 FIRST NATIONAL BANK BLDG., DENVER, COLO 


6% FIRST MORTGAGE LOANS 








Between $5.00 and $25.00 per acre on improved farms, 
free from all irrigation bonds, and producing crops of 
over $20.00 per acre. 


FARM MORTGAGES “"Trarinc 


First liens on improved farms. Original papers held 

by the investor. Principal and interest Guaranteed. 6% 

Interest payable at Hanover National Bank, N. Y. INTEREST 

Thousands of satisfied customers for references. ? 

We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 


The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 
Capital and Surplus $320,000.00 - 

















FARM MORTGAGES 


We offer first mortgages on improved Alberta farms to net you 7¢ oO 
System of Titles. All property held under a Government guaranteed indefeas- 
ible Certificate of Title. Can place sums from $500 up. Send for booklet No. 6. 


HULBERT-PHILLIPS & COMPANY 


HULBERT BUILDING 7 Whyte Avenue EDMONTON, ALBERTA 


1% ALBERTA, CANADA 1% 
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EDUCATING THE INVESTOR. 
By Carson M. Regan. 

“It is easy to talk of investing in farm mortgages,” re- 
marked a man with a small capital which he is trying to 
turn as profitably as possible, “but the average man and 
woman do not know how to buy mortgages. They are 
afraid of the ignorance they show and so allow the money 
they possess to lie in the bank drawing no or little inter- 
est.” Doubtless there is much in this, and if a fact it is 
entirely the fault of the loan brokers who have not suffi- 
ciently educated the investor on the merits of their secu- 
rity, It is necessary not only that the investor know that 
a good security is offered but that he should know where 
and how to purchase it. No education is needed for the 
man of affairs, but a great portion of the investing capital 
is not in the hands of men of experience but in small 
amounts in the hands of those who have saved or inherited 
a few thousand dollars. Ideally, of course, the sale of any 
commodity is made by personal solicitation, but that is 
usually impossible. The next best method is through the 
printed page—either the newspaper or the circular or let- 
ter. To reach the investor, regardless of his location and 
without personal information regarding him, reliance must 
be placed on the newspaper or financial journal. Some 
brokers have endeavored to secure their customers through 
advertising in local papers. But the Podunk Weekly, how- 
ever good it may be to sell prunes, does not appeal par- 
ticularly to the capitalist, either large or small. The reader 
is likely to look upon an advertisement of loans as being a 
distress call, if sandwiched between a birth notice and a 
report of a church social. What the loan broker could do 
in the local paper would be to explain just what sort of 
mortgages he has to sell; what they will pay, taxes consid- 
ered; their advantages and their merits. 

This sort of information would interest the shy spinster 
with a couple of thousand dollars drawing 2 per cent. in 
the bank; it would attract the executor of a local estate. 
It is about the only kind of advertising that really counts 
in a local paper for any business anyhow. To reach the 
larger clientele, recourse must be had to the journals that 
circulate among people with money—the financial journals. 
In these is a field for reaching an almost exclusively in- 
vesting class, and naturally the columns are studied with 
the desire to find information regarding the best offerings. 
A general principle may be laid down that even here the 
advertiser who goes to the trouble of outlining his proposi- 
tion most fully is wisest. Many brokers are adopting the 
method of setting forth the leading items in their list of 
loans, giving location, rates, security, etc. This gives the 
investor direct knowledge that is attractive. If this is not 
done, there must be prepared such circular literature, 
pamphlets, booklets, etc., as will inform the inquirer re- 
garding the real worth of the paper offered. This is the 
method by which the get-rich-quick promoter works, and 
if it will sell worthless stocks it ought to sell stable securi- 
ties that have back of them the soundest of property, easily 
It must always be 





nvestigated and meriting confidence. 
remembered that the investor is besought on every hand 

buy securities; that many opportunities are rivals of 
yours, and that the facts are on your side as to real worth. 

The experience of loan brokers in farm mortgages has 
been that the average investor once interested remains a 
uyer of loans. The very fact that he receives his interest 
promptly and that he has something that he can measure 
and estimate as security appeals to him. The savings 
banks of New England that are allowed to invest in farm 
ans outside their state have steadily increased their hold- 
ngs for twenty years—they are shrewd investors, and 
vould not do so if they did not pay. Hundreds of individ- 
ial investors in the eastern states have been for years add- 
ng to their holdings of western farm loans and have found 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 
GHEY are based on the ownership of 


select New York realty, and for nearly 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors over $1 1,000,000. 
Issued in these two convenient forms: 
6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing ih 10 years. 
6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 


by annual instalments of $25 or more, earning 6% 
compownded annually for 10, 15 or 20 years. 























Siti 







Complete descriptive matter seni on request. 


American Peal (state Company 
Founded 1888 Assets, $27,202,824.19 
Capital and Surplus, $2,188,805.50 

New York 


527 Fifth Avenue Room 623 


them good. Loan brokers in the middle west have grown 
old in service, handling the money of practically the same 
group of investors. When a form of investment can build 
up such a clientage it must have back of it real merit. The 
task of the loan broker is to interest the man with savings. 
In the country banks, the city savings banks and the trust 
companies are hundreds of millions of dollars drawing for 
their depositors either no interest, or perhaps 3 per cent. 
—in some western localities 4 per cent., but these are lim- 
ited. Farm mortgages net to the investor, even where tax- 
ation is considered, at least 5 per cent. and usually 514 
to 6 per cent. They are based on real values, on fertile 
farms that are being made into improved homes. 





First Mortgage Farm 
Loans 


are most desirable for your investment be- 
cause a good farm mortgage combines 
SAFETY, GOOD YIELD and FREEDOM 
FROM CARE. To know that you are 
obtaining a good farm mortgage concerns 
you vitally. We suggest such a mortgage 
must be purchased from a company of 
Experience, Responsibility and Familiarity 
with the security, whose own money is in- 


vested in the mortgage it offers. 


Our mortgages are not only safe, but our 
system of handling this 
you of any care whatsoever, after your in- 
vestment is made. We believe our asser- 
tions are justified by our thirty-five years’ 
handling this 


business relieves 


experience in business for 


our customers all over the world. 


Write for loan list “E.” 


WELLS & DICKEY COMPANY 


Established 1878 
$750,000 


Minnesota 


Capital and Surplus 


Minneapolis 
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ILLINOIS TRACTION STILL GOING UP. 

The common stock of the Illinois Traction Company 
went to a new high record price this week on buying, said 
to come mostly from Canada. The company is controlled 
by a large insurance company in Toronto. No new gossip 
has attended the move in the stock except that given in 
The Financial ‘World last week that an extra dividend was 
likely to be declared shortly. The stock ownership is cen- 
tralized and being scarce, the stock moves up easily on 
little buying. Earnings are reported to show moderate in- 
creases. 





SAFETY CAR HEATING SHARES UP. 

The annual rise in Safety Car Heating & Lighting Co., 
shares in anticipation of an extra dividend in December, 
has started a little earlier than usual this year and dis- 
cussion has begun as to whether the company will de- 
clare an extra dividend of 1 per cent. this year or in- 
crease it. The best guesses are that the extra will re- 
main the same as last year. Some of the buying of late 
may have been also inspired by the fact that the 2 per 
cent. quarterly dividend will be paid in October. 

U. S. Light & Heating Co. shares have been some- 
what firmer, both for the common and preferred but 
there is considerable bad feeling among shareholders 
over the very optimistic talk inspired last Spring as to 
earnings only to be followed by the passing of the divi- 
dend a few weeks ago. 





MAXWELL MOTOR SHARES OFF. 

The syndicate underwriters who have been endeavor- 
ing, but altogether unsuccessfully, to interest the public 
in the Maxwell Motor Company shares, had to witness 
some weakness in their favorites this week, in the face 
of an otherwise better and firmer market in outside 
securities. This reorganization of the old U. S. Motors 
Co., has been a disappointment, marketwise, almost from 
the start. The common stock sold around 3 this week, 
the first preferred at 29 and the second preferred at 7. 
And yet only a few months ago President Flanders sent 
a letter to the syndicate, which they circulated, stating 
that it was expected that the full dividend on the first 
preferred stock and a large proportion of the dividend on 
the second preferred would be earned by the company 
during the fiscal year. 

The thing can hardly be done. The old company had 
a capital of $24,844,000, and the new company’s capitaliza- 
tion is $37,000,000, and yet there is no additional property 
save the Flanders Motor Co. The company may be all 
right and well managed and make good cars—the trouble 
is there is too much water in the capitalization. Besides 
the Maxwell has some live competitors in the Ford, 
Chalmers and other wide awake competitors whose capi- 
talization is in no sense excessive. 





GOLD AND OIL. 

Two stocks which have been churned on the New York 
Curb lately to an astonishing degree are Gold Hill Copper 
and Mays Oil. Particularly has Gold Hill been active, no 
less than 185,000 shares being reported in last week’s mar- 
ket between 12 and 25c per share, and much activity during 
the present week. 

One not acquainted with Gold Hill would naturally 
think the name referred to a gold mine. Once upon a time 
in the long ago, Gold Hill was a gold producer in North 
Carolina, but it is now a copper mine, or is supposed to be, 
as probably as many as twenty-five men are reported at 
work on it. Others are quite as busily at work sending 





Vacuum Oil Co. 
(Standard Oil Group) 


An attractive investment. 
No bonded debt. 

Earns at rate of 30%. 

Sells under $180 per share, 
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out “tips” about the big boom coming and the fortunes 
that are to be made by buying it. Mays Oil has had almost 
as checkered a career, its ups and downs having extended 
over several years, with more downs than ups. In these 
times, when hungry promoters think they see signs of in- 
terest being shown by the public in a renewal of stock 
speculation they always spring up, like mushrooms in a 
night, and try to sell some old stock or other that has been 
kicking around for years and is both aged and decrepit. 
Our advice to those who obtain the literature of these pro- 
moters is to ignore it. There are many other propositions 
similar to the Gold Hill and Mays Oil lure—we merely 
cite these as samples. 








COAL LANDS: isi’ via2 
land with extra 
FOR SALE good outcropping 
bituminous coal, 
quality and quantity vouched for in a special State 
Geological Report. Situated 150 miles south of 
Cincinnati. Assistance of owners of adjoining land 
assured in development. You can buy part or all 
at a very reasonable price. Will accept bonds or 

stock as part payment. 

Write for full information to 
principal owner 


G. L. PRESCOTT, wit Waters. Wis. 
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Planning Improvements, I offer 6% Preferred Stock. 
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Interest payable Feb. and Aug. Company incorporated in the 
year of 1900. Never passed a dividend. 
Reference —Bradstreet’s, Dun’s, and National Banks 
Investigate our reliability 


Write to-day to Secretary Foard 
B. R. C. Co., 749 W. Pratt Street, Baltimore, Md. 
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Discussed in the current weekly letter. Write for a copy, 
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MARKET LACKS SNAP. 

The professionals who have been in charge of the stock 
market were put to it this week in endeavors to hold the 
advance they had established and their efforts were not 
sufficient to enlist the re-entry of those who had followed 
them until recently. The inclination was to liquidate, 
and in some directions where the market was thin con- 
siderable losses were recorded. The deal stories with the 
talk of melons were not so well received as on their first 
appearance, and the demand was for actual melons in- 
stead of mere rumors thereof. 

A quieter tone in general business and a batch of 
rather unpleasant railroad earnings statements, together 
with a renewal of disturbing stories with respect to the 
immediate future of one of the big railway holding com- 
panies of unpleasant memory, a break in the copper metal 
market and some fears of a disturbance in the steel 
trade, all helped toward fostering the growing skepticism 
touching the near future of the market. 

What seems to be needed most in the present situation 
is a withdrawal of professional operations and manipula- 
tion to put the market up, willy nilly, and permission to 
allow the market to take care of itself. The interference 
is what has caused suspicion, and not the actual prices 
at which stocks are held. There is really no reason why, 
if left to itself, the market could not give a good account 
of itself. At least, prices, compared with those of a year 
ago, are not out of line with present conditions and pros- 
pects, but the trouble is that a restless element wants 
“action” all the time, and their forcing tactics have dis- 
turbed sentiment and made it less responsive to good 
news and optimistic views as to the future. 

The firm money conditions which obtained this time a 
year ago do not promise to duplicate themselves this fall, 
and although crop conditions are poorer than in 1912, a 
surprising optimism is extant throughout the country, and 
especially in the crop sections which have been so badly 
hit. They have a surprising reserve power. All this 
is a factor which might help toward a genuine revival in 
the stock market if it were but allowed to progress in its 
own way. But those who want a “boom” have been 
impatient and have thrashed it into action of the familiar 
sort and they have repelled rather than attracted con- 
servative opinion. 

It is doubtful whether the market can be galvanized into 
action by any such tactics as have been seen of late. We 
ontinue our advice, therefore, that at the present writing 
the market as a whole shows no real encouragement to 
make commitments for a further rise from this level. 


THE SITUATION ON FRIDAY. 


The market session was almost wholly concerned with 
the renewal of operations for the rise in Union Pacific. 
Chat issue was very strong from the start and this helped 
to maintain a fairly firm tone in the rest of the list though 
no other striking advances were noted. The rumor cir- 
ulated was that the directors would announce an extra 
ash dividend after the close of Saturday’s market. Union 
Pacific’s August net showed a decrease of over $585,000. 
lrading was restricted and confined almost wholly to the 
professional element. 
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Short Term Investment 


For an investment which will release your funds 
within a few years, why not purchase a serial 
bond with first maturity in 1916? Yields better 
than 6 per cent. and is thoroughly safeguarded. 
These bonds are a first mortgage on a corpora- 
tion which for thirty years has shown consistent 
and remarkable growth, They are issued in de- 
nominations of $100, $500 and $1000. 


At your request, we will send full 
particulars and price. 


Turner, Tucker & Company, Inc. 
111 Broadway New York City 
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ATCHISON. 

August’s report. of operations showed a decrease in op- 
erating income of $138,500. Operating expenses, as has 
been the general rule of late with most of the big roads, 
increased $175,000. Taxes in the first two months of the 
fiscal year rose $185,000. The western states must be 
thinking of saddling all the taxes on the railroads. The 
poor report did not cause any weakness or selling of the 
stock. 





BALTIMORE & OHIO. 

Baltimore & Ohio was favorably affected at several mar- 
ket sessions by the statements fcr July and August. Gross 
in August totalled $9,443,000, a record figure for that 
month, and a gain of $564,000. Out of this, $181,000 was 
saved for net and the two months’ gain in net was $500,- 
000. The flood losses will show little in monthly state- 
ments to follow and the 1913-14 fiscal year seems to be 
starting off splendidly. Baltimore & Ohio’s alliance with 
the Union Pacific is a valuable asset already, as it is known 
that Union Pacific money has been going into the new 
securities recently issued by.B. & O. 


ERIE. 

The Erie’s pamphlet report for the June fiscal year 
shows surplus earnings equivalent to 4.25 per cent. for 
the common stock, after making due allowance for the full 
4 per cent. dividends on the first and second preferred 
issues of stock. This is what has probably held Erie 
shares so well, comparatively, in the last month or more 
when other issues have been showing wide fluctuations. 
The majority of buyers of Erie are seemingly content to 
put the stock away and forget it for a few years, when 
they expect to wake up and find a good dividend payer. 
All the millions put into Erie by E. H. Harriman is now 
showing results. 


MISSOURI PACIFIC 
Missouri Pacific has lost nearly all the recovery it made 
since the June low prices, when the general financial situ- 
ation was very unfavorable. For the third week in Sep- 
tember gross earnings fell $40,000. 


MISSOURI, KANSAS & TEXAS. 

This road seems to thrive on the drought conditions in 
its territory. For July gross earnings were $2,656,000, 
against $2,283,000, and net for the month was $732,000, 
against $525,000. As a matter of fact, M. K. T.’s territory 
was not all hit by the dry weather. Kansas City South- 
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ern’s net earnings, however, gained less than $1,000 in 
July and Missouri Pacific had a net loss in earnings of 
about $23,000. 

UNION PACIFIC. 

The melon distribution, so much talked of, has not ma- 
terialized, and there is a growing impression that action 
of this sort is a long way off. It was good enough for a 
time to induce new buying and take away all the profits 
made by the bears in previous campaigns. After another 
short interest shall have been built up, the rise may be 
resumed. Earnings are not as good as last year, and it is 
believed that directors have put considerable more of the 
company’s cash resources into short term notes than spec- 
ulators who are long of stock would care to admit. Such 
prosaic disposition of surplus funds doesn’t provide melons 
and therefore they don’t like it. For that reason they 
started the extra dividend talk once more late in the week. 




















AMERICAN CAR & FOUNDRY. 

Concessions in prices are said to have been made to 
the railroads in order to stimulate buying of cars, and 
this is reported to have been meeting with success. Mod- 
erate selling of the stock by bears who based their sales 
on reports of a series of bad statements of earnings from 
the railroads did not bring out much stock. This would 
indicate that the bulk of the real liquidation had already 
been seen. 

AMALGAMATED COPPER. 

The suspicion of the street that the copper metal market 
was being manipulated in order to make a market for 
copper stocks was in a measure confirmed this week 
by the sudden reversal of form in the metal situation, the 
quotation being suddenly dropped from 17c. to 16%c. 
Heavy selling of the copper shares, the heaviest seen in 
a month in fact, took place, led by Amalgamated, which 
fell steadily and easily went below the lowest price 
touched in August. Support, except such as always comes 
from short covering, was altogether lacking. As usual, 
there were reports of many buyers having been left with 
stocks bought at top prices, having been led to take on 
stock by reason of the firmness shown for several days 
and the optimistic reports in circulation. 


AMERICAN TEL. & TEL. 

This stock is about 5 points higher now than when the 
shares suffered a brief spell of weakness on the filing of 
the Government suit. On that break the then existing 
shareholders apparently expressed their confidence in the 
company by adding to their holdings, instead of selling. 


BETHLEHEM STEEL. 

The street hardly knew how to take the bearish views 
expressed by Chas. M. Schwab just before he sailed for 
Europe. The shares were affected very little, but buying 
was checked by the apparent steady selling of the U. S. 
Steel issues. One report states that the company will 


show 25 per cent. earnings this year. 


INTERBOROUGH-METROPOLITAN. 

The bull activity has ceased and this week the preferred 
stock was affected adversely by a circular, spread broad- 
cast in Wall street offices and elsewhere, warning investors 
against buying any of the bonds of the Interborough 
Rapid Transit Co., which the Inter-Met. controls. It 
charges that the bonds were issued illegally. The attack 


is a continuation of the assault made by a banking house 
whose peculiar methods of assailing prominent Wall street 
banking interests have brought it into unpleasant notori- 
ety. The talk of a dividend on the Inter-Met. preferred 
stock ceased with the manipulation. 
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Renskorf, Lyon & Co. 
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New York Produce Exchange 
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Liverpool Cotton Association 


43-49 EXCHANCE PLACE, N.Y. 


BEN MARCUS 





Members 











FRITZ VON FRANTZIUS 


122-124 S.La SalleS. Corn Exchange Bank 
Chicago Building 


VON FRANTZIUS & CO. 
BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 

BONDS 


STOCKS GRAIN 





PEOPLE’S GAS. 

There has been a very heavy speculation in this stock 
for several weeks based on rumors of mergers, extra 
dividends and melons only one of which has as yet materi- 
alized. The denial of the merget stories came only after 
the stock had touched its highest price of record. The 
break in the stock was followed by a sharp recovery and 
seemingly the deal stories have still some potency in them 
to attract speculators. Investors are not buying the stock 
at the high levels. The increase in the dividend from a 
7 to an 8 per cent. basis was followed by heavy selling. 


TEXAS COMPANY. 


Texas Company shares were extremely weak this week 
and the weakness was attributed to the erratic operations 
in the stock market of a young millionaire who is cred- 
ited with possessing more money than brains. The stock 
was only a few weeks ago jumped up to 125 on reports 
that the dividend would be increased from 6 to 10 per 
cent. It was raised to 7 per cent. only and the stock has 
been under pressure ever since. 
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U. S. RUBBER. 


The continental reports of a crisis in the rubber trade, 
with a disturbance in Amsterdam as the result of a glut 
in the rubber market due to overproduction, halted the 
improving tendency in Rubber shares which was noticea- 
ble last week. The common has not been a favorite 
medium for speculative operations since the dividend was 
increased to a 6 per cent. basis. The yield, at present 
prices, is nearly 10 per cent. 


UNITED STATES REALTY. 


U. S. Realty & Improvement Co.’s shares had a sharp 
break this week on rumors unfavorable to the dividend. 
The stock pays 5 per cent. and at present levels net 
nearly 9 per cent. The company has earned from 8 to 
10 per cent. for years. Real estate in lower Manhattan, 
where the company’s properties are located, is not very 
active. There is believed to have been some overbuilding 
there. 
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PASSING IMPRESSIONS OF FINANCE. 


By LOUIS GUENTHER. 

In a drama more malodorous than melo-dramatic, now 
playing in Chicago and called the “Double Cross,” treating 
more or less of white slavery and cheap criminality, W all 
Street shares a greater part of the theme. Its part is not 
one that reflects credit on the financial district. 


Rather it is a libel on the Street’s reputation as a whole. 
The offense is committed by a sensation-seeking play- 
wright; a double cross on Wall Street, for it is an attempt 
to create the impression that on Wall Street is the place 
where crooks are made on a large scale. The point em- 
phasized is that respectable crooks, instead of going to jail 
as they should, are courted, pampered and feted by society 
after they have succeeded in gathering together their ill- 
gotten millions. 


The hero in the play is a wire-tapper. The son of a 
Wall Street broker has fallen in love with a chorus girl, 
who has already centered her affections on a ne’er-do-well, 
whose principal ambition is to become a panderer. When 
the Wall Street blood makes this discovery he turns with 
rage upon the girl, whose lover had abandoned her and 
spurns her. 


The stormy scene between the girl and the scion of 
wealth gives the wire-tapping hero an opportunity to thun- 
der a sermon against Wall Street and fts iniquity, which 
he does to the great delight of the audience. He declares 
that poverty makes criminals of his class; poverty for 
which Wall Street is responsible. Wall Street robs the 
people and drives weak men and women to crime. 


Thus does the wire-tapper excuse the iniquities of per- 
sons of his ilk, and he confounds the Wall Street broker’s 
son, who disappears, shamefacedly from the scene, re- 
deems the girl and saves her for himself amidst the ap- 
proval of the audience whilst the curtain is rung down. 
When it becomes possible to put into first class theatres 
a play of this sort and make a success of it, one is led 
seriously to inquire whether there is not something radi- 
cally wrong with Wall Street. 


What this is ’tis not hard to find. Our financial district 
is suffering for the past offenses of rich but unscrupulous 
men who used the machinery of the Stock Exchange to 
eather millions to themselves by speculative arts and man- 
ipulations, playing the game with a cold deck of cards. In 
this game the public never had a fair chance. 


But Wall Street is not wholly made up of speculators. 
The Stock Exchange as an instrument is not bad—it is 
the purpose it is used for by unscrupulous manipulators 
that has brought down upon it that public odium which 
has been so manifest of late years, and which has aroused 
an approving sentiment whenever the institution is at- 
tacked. 


What we would like to ask is this: Is the better element 
Wall Street, the host of honest men in the financial 
ommunity, going to suffer such gross libels of the particu- 
lar kind emphasized in this cheap melodrama to continue? 
Good and upright men, and there are many doing business 
the section loosely dominated as Wall Street as else- 
vhere in any line of endeavor, who owe it to their names 
nd reputations to do something to silence such vicious 
landers. They cannot afford to permit them to go un- 
nswered through a feeling that they can afford to ignore 
lem. 


It is true that the confidence of friends and clients in 
their integrity and character cannot be shaken. But with 
the nearly 100,000,000 people of this nation, it is impossible 
to counteract the bad effects caused by slander and libel 

xcept by hitting back at wrongs with the weapons of 
truth and right. 


And this may be accomplished only by education. 
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Dividends from Sept. 20 to 26 Inclusive. 
Pe- Stock Pay- 
Rate. riod. of Rec. able. 


American Malt Corp. pfd.......... 2% S.A. Oct. 16 Nov. 4 
American Piano ple... s.ccccsceses 1% % Q. Sept. 24 Oct. 1 
American Pwr. & Light........... 14% Aas ors Oct. 1 
Anaconda Copper Mining.......... T5e Q. *Oct 8 Oct. 15 
Bell Telephone of Penn........... 144% Q. *Oct. 4 Oct. 15 
SS << Sa a $2 a denndee Oct. 1 
Boston Suburban Elec. pfd........ $1 Q. Oct. 1 Oct. 15 
Comtra: & Ge. Ameer. Tel... ..cccceces 14% Q. Sept.30 Oct. 8 
Chic. Junct. Rys. & U. S. Y. com.. 2% Q. Sept.15 Oct. 1 
Chic. Junct. Rys. & U. S. Y. pfd.. 1%% Q. Sept.15 Oct. 1 
Chicago Pneumatic Tool........... 1% Q. *Oct. 15 Oct. 25 
Continental Paper Bag com........ 14% Q. Sept. 26 Sept. 30 
Continental Paper Bag pfd........ 14% Q. Sept. 26 Sept. 30 
Del. Lack. & Western Coal........ 24% % Q. Oct. 1 Oct. 15 
Del. Lack & Western R. R........ 2%% Q. Oct. 3 Oct. 20 
Emerson Brantingham pfd........ 1% % @. Oct. 17 Nev. 1 
BUC EM MR, ccnccrccdcccnscce OO Q. Oct. 18 Nov. 15 
International Paper pfd........... 14 % Q. Oct. 2 Oct. 15 
Island Creek Coal com........... 50¢ Q. Oct. 22 Nov. 1 
Island Creek Coal pfd............. $1 Q. Sept.24 Oct. 1 
Kansas Gas & Elec. pfd........... 1% % Q. Sept.24 Sept. 30 
Kentucky Securities Corp. pfd..... 144% Q. Oct 1 Oct. 15 
Lake of Woods Mill. com (ext.)... 2% ne Sept.20 Oct. 2 
Mac Andrews & Forbes com........ 2Uu4.% Q. Sept. 30 Oct. 15 
Mac Andrews & Forbes pfd....... 14% Q. Sept.30 Oct. 15 
Massachusetts Lighting Co.’s..... 1% % Q. Sept.25 Oct. 15 
Mexican Petroleum pfd....../..... 2% Q. Sept. 30 Oct. 20 
PEOMEERE “TORU 5 ins cicssctoccs 2% % Q. Sept. 30 Oct. 15 
Montreal Telegraph .............. 2% Q. Sept.30 Oct. 15 
Natl. Enam. & Stamp. pfd. --. 1L%GF Q. *Sept.10 Sept. 30 
Nipissing Mines Fe rr ee 5% Q. *Sept.30 Oct. 20 
Nipissing Mines (extra).......... 2u%% Q. *Sept. 30 Oct. 20 
Nova Scotia Stl. & Coal com...... 1%% Q. Sept.30 Oct. 15 
Nova Scotia Stl. & Coal pfd..... . 2% Q. Sept. 30 Oct. 15 
North Butte Mining.............. 50 Q. *Oct. 3 Oct. 18 
Pennsylvania Salt Mfg........-... 3% Q. Sept.30 Oct. 15 
Pettibone Mulliken 2d pfd........ 1%, % Q. Sept.17 Oct. 1 
Pitts. Cin. Chic. & St. L com...... 14% Qa. Oct. 15 Oct. 2 
Pitts. Cin. Chic. & St. L. pfd...... 14, % Q. Oct. 15 Oct. 25 
Roanoke Gas Light pfd............ 1%% Q. Sept. 22 Oct. 1 
Scioto Valley Tract ist pfd....... 1Y,¢ a hekwelaa Oct. 1 
Scioto Valley Tract 2d pfd........ 14% ae eee ee Oct. 1 
Southern Railway pfd............. 214% S.A. Oct. 7 Oct. 30 
Tobacco Prod. Corp. pfd.......... 1% % Q. Sept.24 Oct. 15 
United N. J. R. R. & Canal....... 2%4% Q. *Sept.20 Oct. 1 
U. S. Cast Iron Pipe & Fdy. pfd... 1% Q. Oct. 4 Oct. 15 
U. 8S. Industrial Alcoho] pfd....... 1%% Q. Oct. 8& Oct. 15 
U. S. Smelt. R. & Min. com....... 14% Q. Sept. 30 Oct. 15 
U. 8. Smelt. Ref. & Min. pfd...... 1% % Q. Sept. 30 Oct. 15 
Virginia Car. Chemical pfd..... 2% Q. Sept. 30 Oct. 15 
Westinghouse El. & Mfg. com.... 1% Q. Sept. 30 Oct. 30 
Westinghouse Elec. & Mfg. pfd.... 1% ¢ Q. Sept. 30 Oct. 15 





BROOKLYN RAPID TRANSIT CONVERTIBLES. 

Since July 1 more than $7,500,000 Brooklyn Rapid Tran- 
sit Company convertible 4 per cent. bonds have been con- 
verted into stock and the total converted since January 
1, 1912, is nearly $12,000,000. Some market critics of 
B. R. T. have assumed that most of this stock had been 
fed to the market. The fact is very little of it has been 
sold. B. R. T. crossed 90 last week, duplicating the high- 
est price of August and going beyond it. The market ap- 
pears to be a natural one and its steadiness has made 
friends for it. Nearly $40,000,000 of the 4s remain to be 
converted before July 1, next. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YOF K, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 














NEW YORK STOCKS 
High ‘low Close 








76% 
27 
335% 
46 
42 
2334 
m 2% 3: 32% 
eR A 67% 66% 67% 
OD eee 1004 100% 100% 
Aim Sugar... .c.cccccccseccccees 111% 111 Ill 
Bam TB TB. cccccccccccccccsocece 13144 1313 131% 
A iahahe senceateianedide 37% 37% 37% 
Be FEO Boccc cocccccccceesccsses 955g 95% 954 
BD TEED Be vecccc ccc ccncceess 99 98% 98% 
Balt & Ohio..........--+++sseeee 954% 94% 95 
Beth Steel. ......---+ ceeeeeeeees 35 35 35 
Brooklyn R T.......-+--+++-55 89% 89 89 
Canadian Pacific..........+++++: 232% 232 232% 
GE cn ccecccocessctesces 58% 58 58% 
Cha G6 W ah cccccccccccccccccves 28% 28% 28% 
CM & St P...... 2. eee eeeeeeees 106% 106% 106% 
Chimo Cop. ...... 26 -csecccsccsces 41% 41% 41% 


32% 32% 32% 
133. 132% 133 
10% 105% 10% 
13% 1344 1334 
)| PEETEREL ELT 2934 28% 29 
-. 47 46 47 
«++. 886% 37% 37% 
- 146% 1464 146% 





Gt North pf 12734 127 127% 
ee RR eS 11044 110% 110% 
Inspiration....... .....+--+.--+++ 16% 16% 16% 
Ren conlneparcarenneiree 15% 15% 15% 
Inter-Met pf......---.--+-++5- -- 61% 61% 61% 
EAE MEER co cecccccccveccccsss 1 33% 135% — 
PEE < sccenece- seceecseuos 23 
Of | arr 134 134 134 
BEe PMB. ccs cccccccccccssccccces 284 28% 28% 
OD, in eeeicgenensessegne 96 95% 5 


88% 88% 88% 
105% 105% 105% 
113% 113 113% 
112% 112% 112% 
128% 126 126 
15454 1535 153% 
168% 167% 168% 
15! st) 
44% 


92 91% 91% 
Re ER 8 23% 23% 23% 
79% 79% 79% 
31% 31% 31% 
.. 42% 41% 41% 
6114 158% 16054 
64 63% 63% 
63% 6254 6275 
109% 109 109% 
53 52% 52% 
100 99 99 
71% 70% 70% 
4044 40 40 


~ $100 BONDS. 


Quotations furnished by Beyer & Co. 
55 Wall Street, New York 
Bid Asked 
Aberdeen Lt. & Power Ist, 6s, 1931 ..100 101 
Ala. & Vicksburg R.R. Ist, cons, 5s,1921 99 a 
Ala. & Vicksburg R.R. 2d, cons 58,1921 96 98 
Am. Gas & Elec. Coll. Tr., 5s, 2007.. 84 86 
Am. Power & Lt. 64 Notes. 1921 .... 98 100 
*Am. Tel. & Tel. Coll. Tr. 4s, 1929.... 88 90 
Am. Typefounders Deb. 6s, 1939 ag ae 100 
*Bethlehem Steel Ist L'n& Ref. 5s, 1942 824% 83% 


a 
-_ 
o 

$3 








*Central Vermont Ist As, 1920.. . 86 ag 
*Central Leather Ist, 5s, 1925. --. 05 97 
Keo. & Des Moin. Ist, 5s, 1923... 5 kee 97 99 


*Col. & South. Ref. & Ext. 4%s, 1935.. 93 9416 
Com'wealth Pr Ry. & Lt. Cv. 6s, 1918 96 9742 
*General Electric Deb. 3's, 1942...... 76 a 
yo Cons. Traction Ist, 5s, 1934.. 95 100 
nkakee Gas & Elec. Ist, 5s, 1930... 95 98 
*Laciede Gas (St. Louis) Ist, 5s_ 1919... ‘101% 


*Liggett & Myers Deb. 7s, 1944 ..... -.120 121% 
*Liggett & Myers Deb. 5s, 1951. ..... 97 98% 
*Lorillard Co. Deb. 7s, 1944........... 118 120 
*Lorillard Co. Deb. 5s, 1951........... 95 97 
*Mo. K. & T. Ist, Ref. 4s, 2004........ 71% 73 


*Norfolk & Western Cons. 4s, 1996 94 95 
No. Carolina Pub. Serv. Ist, 5s, 1934. 92 96 
, L. & P, ist, & Ref. 5s, 1942. 95 ae? 
Pub. Serv. “of N.J. Perp. 64 ctfs....... 103 105 
Roch. El. Lt., Ht. & Pr. Ist, 6s, 1936... 103 105 
St. Pac.-San Fran. Term. Ist, 4s, 1950 87 90 
Standard Gas & Elec. Coll. 6s, 1916... 96 97% 
Virginian Ry. Ist, 5s, 1962............ 98% 99% 





DIVIDENDS 


AMERICAN GAS & ELECTRIC CoO. 
COMMON STOCK DIVIDEND NO. 14. 
New York, September 16, 1913. 
A regular quarterly dividend of two per 
cent. (2%) on the issued and outstanding 
COMMON Capital Stock of American Gas & 
Electric Company has been declared for the 
quarter ending September 30th, 1913, pay- 
able October Ist, 1913, to stockholders of 
record on the books of the Company at the 
close of business September 20th, 1913, on 
which day the transfer books will close and 
reopen October 2d, 1913. 
FRANK B. BALL, Treasurer. 


“AMERICAN GAS & ELECTRIC co. 
PREFERRED STOCK DIVIDEND NO. 27. 
New York, September 16, 1913. 
The regular quarterly dividend of one 
and one-half per cent. (1%%) on the issued 
and outstanding PREFERRED Capital Stock 
of American Gas & Electric Company has 
been declared for the quarter ending Octo- 
ber 3lst, 1913, payable November Ist, op 
to stockholders of record on the ks 
the Company at the close of business October 
2ist, 1913, on which day the transfer books 
will close and reopen November 3d, 1913. 
FRANK B, BALL, Treasurer. 








American Malt Corporation 


15 Exchange Place, Jersey City, N. J. 


The Board of Directors have declared a 
Semi-annual dividend of TWO PER CENT. 
upon the Preferred Stock of the Company, 
payable on and after the 3d day of Novem- 
ber, 1913, to stockholders of record at the 
close of the transfer books on the 16th ‘day 
of October, 1913. 

HENRY EGGERKING, Treasurer. 

September 24, 1913. 





AMERICAN POWER & LIGHT CO. 

71 Eroadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 16. 

The regular quarterly dividend of 14%, 
on the Preferred Stock of the American 
Power & Light Company has been declared, 
payable on October 1, 1913, to the preferred 
stockholders of record at the close of busi- 
ness September 25. 1913, on which date the 
transfer beoks will close and reopen on 
October 1, 1913. 
M. H. ARNING, Treasurer. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Wednesday, October 15, 1913, to 
stockholders of record at the close of busi- 
ness on Tuesday, September 30, 1913. 


WILLIAM R. DRIVER, Treasurer. 


OFFICE OF 
W. S. BARSTOW & COMPANY, inc. 
50 Pine Street, New York. 
Engineers—Managers. 
THE GENERAL GAS & ELECTRIC CO. 
New York, August 27, 1913. 

The Board of Directors of The General 
Gas & Electric Company have this day de- 
c.ared the regular quarterly dividend of One 
and One-Half Per Cent. on its preferred 
stock, payable October 1, 1913, to stock- 
holders of record at 3 o'clock P. M., Sep- 
tember 20, 1913. 

The transier bocks of the preferred stock 
will be closed at 3 P. M. September 20, 
a and reopen at 10.00 A. M. October 2, 
915. 








0. CLEMENT SWENSON, Treasurer. 





E. W. BLISS COMPANY 

Borough of Brooklyn, N. Y., Sept. 24, 1913. 

The Directors of this Company have this 
day declared a quarterly dividend of 2% 
on the Preferred Stock of the Company pay- 
able October Ist next to stockholders of 
record of the Preferred Stock of the Com- 
pany on September 26th, 1913. Transfer 
books will be closed September 27th to 30th, 


inclusive. 
HOWARD C. SEAMAN, 
Sec’y and Treas. 








NEW LOANS 





$65,000.00 
5% 


Thirty-year Improvement Bonds 
City of South Jacksonville, Fla. 


Sealed proposals for the purchase 
of Sixty-five Thousand Dollars of 
Five per cent. Thirty-year Improve- 
ment Bonds of the City of South 
Jacksonville, Florida, will be received 
by the undersigned to be opened at 
three o’clock P. M. of the tenth day 
of October, A. D. 1913. 

Bonds are of the denomination of 
$1,000 each and bear interest from 
date of delivery payable January and 
July. Bids will be received for all or 
part of the issue. All bids must be 
accompanied by certified check pay- 
able to the order of Harry Botts, 
Chairman, for five per cent. of the 
amount of bid. Bonds cannot be sold 
for less than par. 

CHAS. G. BELOTE, Secretary, 

Board of Bond Trustees. 


$500,000 
5% 
Road Construction Bonds 
Jackson County, Oregon 





The County Court of Jackson County, 
Oregon, will receive bids up to 10 a. m 
October 15, 1913, for five hundred thou- 
sand dollars ($500,000) bonds, one hun- 
dred thousand ($100,000) mature in ter 
years, same amount in fifteen, twenty, 
twenty-five and thirty years respec- 
tively from date of issue for perma- 
nent road construction. 

Denomination from fifty ($50) to one 
thousand dollars ($1,000) inclusive 
Five per cent. (5%) interest, payable 
semi-annually. 

No bids will be received for less 
than the par value of the bonds of- 
fered. 

Upon application before October 10 
either by mail or wire, full informa- 
tion will be furnished. Address 


G. A. GARDNER, 
County Clerk, Jacksonville, Ore 





DIVIDENDS 


KANSAS GAS & ELECTRIC CO. 
WICHITA, KANSAS 
PREFERRED STOCK DIVIDEND NO. 14 

A dividend of one and three-quarters pe! 
cent. (1% %) on the Preferred Stock of thi 
Company has been declared for the quarter 
ending September 30, 1913, payable October 
1, 1913, to Preferred Stockholders of record 
at the close of business on September 24 
1913, on which date the transfer books wil! 
close and reopen on October 2, 1915. 

M. H. ARNING, Treasurer 


SEABOARD NATIONAL BANK 
NEW YORK, September 18, 1915. 
The Board of Directors of this bank has 
declared the regular quarterly dividend of 
three (3) per cent., payanle October 1, 1915 
to stockholders of record on September 25 
1913. W. K. CLEVERLEY, Cashier. 











A PROFITABLE PURCHASE. 

I am led to subscribe to your pape 
more from a sense of gratitude tha 
anything else, as I can pick up you 
paper in any of several broker’s offic: 
here in Cincinnati any time I want 
read it. 


I have been impressed by the para 
graphs you have written at odd times 
on St. Paul Common, and I have look 
ed into the stock thoroughly and be 
lieve in it and its future as you 4d 
Incidentally, I bought 20 shares on an 
open order in June at 99% and sold ' 
August ex-dividend, at 108%, making 
a net eleven points, or $220. You real- 
ly deserve the credit so why should |! 
not subscribe, and show my gratitude? 
EDGAR WILSON. 
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 Peepetaak a 
| of Debentures | 
Debentures of Series E43 | 


DUE OCTOBER Ist, 1913 


| Will be paid at par with interest | 
to date of payment upon presentation 


Che Middlesex Banking 
Company, Middletown. 
SS SS SSS 


we Row, 


CONSULTING and 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANAGED 


60 Pine Street 








Seuaiited State Bank 
Capital $100,000 Surplus $35,000 
Humboldt, Iowa, Sept. 1, 1913. 
If yeu seek good, safe investments, or know 
others that do, I would like to give you or them 
the address of people I have invested for ten, 
twenty or thirty years. 


G. L. TREMAIN, 
‘President. 


First Mortgage Farm Loans 


6’ Safest, Most Promising and 6” 





40 able Investment on the 
Market Today 
During the past 30 years no Client 
has Lost a Dollar 
BONFOEY LOAN AND INVESTMENT CO. 


Send for Booklet E OKLAHOMA CITY, OKLA. 


REPORT OF THE CONDITION 
THE 


NEW YORK ‘LIFE INSURANCE 
AND TRUST COMPANY 


At the Close of Business on the 
9th Day of September, 1913 
RESOURCES. 
Stock and bond investments, viz: 


Public securities, market 
Se. 5. etpehbedens ame $1,471,027.50 


Other securities, market value 11,466,785.19 
Real Estate owned............ 1,526,295.84 





Mortgages owned ............. 5,195,361.75 
Loans secured by other collat- 

ME bideneneeinesteesedenes 3,109,796.36 
Bills purchased not secured by 

ee er aa eae 10,404,850.70 
Overdrafts (secured) ......... 46,387.36 
Due from trust companies, 

banks and bankers.......... 1,269,921.52 
re 3,700,000.00 


Legal tender notes and notes 
of national banks........... 
Other assets viz.: 
Suspense account.$463,332.07 
Accrued interest 
entered ..ccsess 489,999.21 
Accrued interest 
not entered..... 0, 315 . 16 
— 993,646.44 


Total .ncccccsccvccssice $39,384,072.66 


200,000.00 


LIABILITIES. 
Capital aheek...ccccccccscccaces $1,000,000.00 
Surplus, including all undi- 
ener 3,803,845.95 
Reserved for taxes..........-. 3,890.00 
Preferred deposits. $3,388,456.66 
Deposits not pre- 
ferred ........ 27,204,341.85 
Due trust com- 
panies, banks & 
bankers ° 217,445.74 
Wate Gemestes «oc cc ccccd 30,900,244.25 
Other liabilities, viz. : 
General account 
interest ...... $411,283.05 
Life insurance.. 369,131.92 
Annuities ...... 2,537,211.98 
Contingent acc’'t 1,088.37 
Accrued interest 
entered ...... 325,422.22 
Accrued interest 
not entered... 


31 954, 92 
—— 3,676,092.46 


Total ..ccceccdeeccgrsss $39,384,072.66 





LLOYDS BANK LIMITED. 





Paid up Capital, $21,043,360. 





Deposit and Current Accounts - 





Bills of Exchange - - 
investments - « ‘ 
Advances and other Securities - 


(85 = £1.) 
Subscribed Capital, $131,521,000. 


HEAD OFFICE : mi LOMBARD ‘STREET, LONDON, E.C. 


Cash in hand, at call, and at short notice __,, 


(31st Dec., 1912) $449, 161,906 
120,147,342 

o ige 47,405,740 

o tte 54,696,665 

ae © 251,738,245 


THIS BANK HAS OVER 650 OFFICES IN ENCLAND AND WALES. 


Reserve Fund, $14,500,000. 











Colonial and Foreign Department: 60, Lombard bard St., London, E.C. 





PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 26 AVENUE DE L’OPERA 








SECURITIES AND TAXATION, 


The Investment Bankers’ Association 
of America has just pu; ished a 40-page 
pamphlet on the constitutionality of 
exempting securities from taxation, or 
taxing them at a lower rate than 
tangible property in the various states. 
The report was prepared by W. H. 
Lyon, assistant counsel of the I. B. A. 
in qooperation with Allen G. Hoyt, 
Chairman of the Association’s legislat- 
tive committee, and F. W. Rollins, 
Chairman of the Committee on Taxa- 
tion. The report was presented at the 
Board of Governors’ meeting in Cleve- 
land on Aug. 8 and ordered distributed 
to the members of the Association. The 
report shows the situation by states 
as to taxation of securities and con- 
tains a report of the National Tax As- 
sociation for 1911 giving practical sub- 
stitutes for the personal property tax. 


HIS FULL MONEY’S WORTH. 


As an old subscriber, I come again 
several weeks in advance of my termi- 
nation of subscription to The Financial 
World, and remit herewith check for 
another year. As long as I can see to 
read I think I will get my money’s 
worth of satisfaction each year, in 
just reading how you send these get- 
rich-quick fellows to jail. 

With kindest regards and best 
wishes, I am, 

A. R. TRACEY. 


MeCALL CORP. PFD. DIVIDEND. 

The McCall Corporation has declared 
the regular quarterly dividend of 14% 
on the first preferred stock, payable 
Oct. 1, to stockholders of record Sept. 


Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can dothis by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World tollow you, in the United 
States, without ad itional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for The Financial Worid. 

















Please Mention THE FINANCIAL WORLD [| 





NOTES OF BOND SALES, 

Phillips, Ark., will sell on Oct. 13 
$400,000 6% levee and drainage bonds 
due 1938. A deposit of $20,000 required. 
W. <A. Cooledge, Secretary, Helena, 
Ark., will receive bids. 

Marion, Fla., will offer around Nov. 
1, $75,000 5% school bonds maturing 
1933. Bids will be received by the 
Board of Public Instruction of Marion 
Co., city of Ocala, Fla. 

Bids for the $20,000 Kittitas, Wash., 
6% bonds due 1933 will be received on 
Oct. 20 by Fred V. Hofmann, City 
Clerk, City Hall, Ellensburg, Wash. A 
deposit of 2% is required. 

For the $40,000 ten year serial bonds 
offered by the city of Columbus, Ga., 
the bid of Robinson, Humphrey, Ward- 
law & Co., at par, with an allowance 
of $170 for legal expenses, was ac- 
cepted. 

Mantua, Ohio, will sell on Oct. 6, 
$60,000 5% sewer bonds maturing ser- 
ially to 1934. A deposit of $300 is re- 
quired with each bid received by C. H. 
Bowen, Village Clerk, Mantua, Ohio. 

E. F. Hunter, Commissioner of Fi- 
nance, Alexandria, La., will receive 
tenders on an early date for the $40,- 
000 5% sewerage bonds due 1953. 

On October 21 Bleckley County of 
Georgia will sell to the highest bidder 
$65,000 5% bonds due in 1943. Proceeds 
will be used for jail and road equipment 
purposes. J. T. Deese, Clerk Superior 
Court, Cochran, Ga., will accept the« 
bids. 

On October 6, El Paso, Colo., will 
offer $210,000 4% refunding 4% bonds 
due 1928 optional 1923. A deposit of 1% 
of the amount bid must accompany 
each bid received by F. A. Bartholo- 
mew, City Treasurer, Colorado Springs, 
Colo. 





NEW STOCK AND BOND HOUSE. 

H. F. McConnell, who for the past five 
years has been associated with Will- 
iams, McConnell & Coleman, at 60 Wall 
Street, has withdrawn from the firm 
and formed a co-partnership with W 
F. Preston and F. W. Langhorst, under 
the firm name of H. F. McConnell & 
Co., with offices at 25 Pine street. Th¢ 
new firm will begin business on Mon- 
day, Sept. 29, and will specialize in 
stocks and bonds of public utility com- 
panies. Mr. Preston and Mr. Langhorst 
have been associated with Mr. McCon- 
nell for several years. 





COTTON CROP MOVEMENTS. 
Hubbard Bros. & Co., of New York 
City, have prepared a booklet entitled 
“American Cotton Crop Movements” 
which they will send to those interest- 
ed upon request. 





